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Gﬁnlnur Hovuse,
NARDEY,
i Brrnen Eaor Ara
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I'*ﬁ the henour to forwsrd herewlit
4wo muthenticated and ten prp_wd copieq ot
<he Eatertalment Tex Ordinance, 1920, toggther
with a Statement of Objecte and Reasons

prepared by the Attorney Genersal.

2. In my absence from Rairobi Colonel

Wotley assented to the ordinance in the pame

of His Malesly.

Your humb obedien*t servant,

' (har 125
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THE' RIGHT EONDURAELE
WINSTON, CHURCHILL, PeCe, M.F.,
SECRETARY OF STATE FOR THE COLONIES,
DOWNING STREET,
1LONTON. BN,
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of the Tglish Ast.

". (1) Governor may make reguls ti of stemps
and aimptdi tighetey for use of tiokets adumit-
sing o1 than one persen for sentrolling the
use of hrriml.
Perstns not cemplying with such regulations
dhad) Ve 1iadle to fine,

This seotion h adapted from Segtim 2(1) of
the Taglish dot.
(B | Authorisnh affitery may w tor plios of enter-
tatnmes b D goe ‘e fher Obdinmoe oF Begulations
being conplivd w O

i seetion is adapted from Section Rf:) of
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AT APRICAN CURRENCY CRISIS  9ap

Th 2} lmﬁ' Best Afriean rupee costs at 2/- effected by
Rast” s and Ugss ({curreansy) (#0.2) Order 1920, coupled
the Hesvy fall 1n the sterling value of East Afriean products,
Seas WAS greater pertien of Zast Africen primary production

. segxruplsy. The sollapse of Lh& exehange value of theé s

{an rupee and the eomsequent profig on toeir 1llicit

P fwto Bast Africa, coupled with the Bast Afriean Gov-
ment's ted ovligatios to redeer all ov rent Iadian rupees
/-1 # the eountry in immense Lsss on this aceount over
hove tHe 50f inerease in the cost of East Africen adéinle-
Liea restiting from the fixatien. Adaitiensl texation to

ihe defieit ean only hasten tne end of lecal industry and
“odue® reveEms . Unkess immediate rellef is provided the
iery must defamlt and rely upon & graml in ald.

‘e urge pEréfore that an immediate ehange in the Qurrency
s uecessary and that suen change sheuld be based on the
.owing Ex‘in&’lou {e. that there be a re-introduotion of &
value "dtmanderd coin" or coln of use to restor:c the eriginal
o wosts of. $he country provided that the debter interest in
riginal Indian rupee comraeta (le pre-april 1020 eontraote
. we ereditor interest in all flerin (le. Dest-April 1920
.racts) are adequately protected.

Wwe suggest thst the elmplest method whereby tne required
age may be sffected 1n conformity with theee princlples il
follows: -

gnact that an East Afrigam one rupee coin Jefilnitely ixed
one-fiftegnth submultiple of Ll sterllng Le sibstitvuted for

florin ss the "standard coin”.

,arehu'. the existing unissued stoex af florins mitn the
"rupes’ for use till & final coin can, be supplled. lesued
tns (1f any) or florin notes will continus Lo denote 2/- or

~ast Afrjean rupees.

Take advantage of the present approximale parity of the

‘an rupee te issus tnese East African rujess which witnout

stlee or Material profit to aay party nay drive the Iandllan

.es frem cireulation without Treasury lnterveation

tnaet that the terms "flerin” or "rupee” in any centract or
;atien entered imto subsequamtly to tne datve of fixstion af

tfntn- rupee in East ~frie shall denote »e and & half
Afriean rupees.

fnaet that any contraet or obllgatien ¢ ‘ed 1:.t0 wsnile the

card eoln of the couatry wae Dy law the l. an rupec may be

leted by the tender of an esqual mumber of Fusl African rup-esd
This is an 1ssue between the debtor and creditor interest

. mtrasts disterted by the sald Urder im Counell No.Z T 1920,

Hule that all native taxes expressed i1 florins shall be

.ble in Eadt Afrisan rupees Lo tne same namdber

The folléwimg advantsges wre claimed ror tnle suggested method

'ne ewurrency remaing permanently related to sterilug with
sequent parity of exchange.

The minor c¢oips amd the notes of tne East Africmn urreacy
“1n their intended funoties. »

/ lne -nﬁrt fimancial methed of tne country remains unaltered.
) The whele basie or ruped e#ost of tne administratioen and

et o he minor feoctor of imported goods), 1s
~omatiselly oed 33 and s third per cent ln terms of sterling.
| The enarmous s iavolved in the redemptlon of the existing

> of In@ien rupeet and in the eterling reserys acalns! the

3 ¢ dasnes la sayed.

! #sn be reswvomed and extendel ul u profit eith

ingndipe of the revemus indepsrdently of add tlonul
g .

sontr L uuquo,i- =111l meture ia Ahe
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¢ Bxpoutdve Council with whon conour . (1) Immediate demonitisation
dains rupes dein end reﬂﬂ}ﬁtmtby florin notes agreed Y&

(2), M;‘ of redemption. The reasons for extension in case of
yabivée i@ thet if say Kavirdedo mstive are working in Thike
iistrict under contract end hear thet their rupees are to be redeemed
and if mot redeemed within a eertain time will fall in largely in
vﬂ:m they ‘will all leave at once work and return home to redeem
L& owri‘buried savinge. If on the other hand their district
officers Sssurs thetn that their rupees will be redeemed whenever
théy finigh with their cogtract they will be content to wait.

(§) -ﬂ‘(‘) Arrangements for issue of notes and receipb of redeemed
r\xyl.t. o diffigulty anticipated locally in this connection.

Quick digtribuvign of notee @ould be effected.

() Dilution of notes with coin. It is desired to divorce native
withdrawsl of

mind _fx"c- florin or rupes coin by & period bet
mpoi and issue of a qhill‘me; in sige midway between rupee and half
rupee 'iﬁ"{w"mtl );/- in order to facilitate legitimate . eduction
in wagee when shillings are available and falling prices justify
genersl uﬁaum in ‘wages. Produgers very enxious that for reasons
given flarin aoins wimilar to sige and appearance to rupee should
avt be Lsnied 98 l1vgrate native bab might be left to local
disereddon to 1'.‘\“ frerin doine if f’\md unavoidable.

(6) ”ﬂﬂl‘u" of loes on rado*ion rupea goins by florin notes
‘and Subsequeny Tedemption of dotes ot 2/- stariing. This is

real fged but gentingency rempte, Total ultimate redemption will be
£ i . required

3




i"kmli 3¢ Bouatry, sbsolutely Tuined which is unthinkable.
tory ¢Hows that in nommal d¥roumstances demand for currency

indrease with growing population and developments. 278
cslour and composition of new shillings. Ho objection

jded colour and substance permanent under tropica’ conditions.

Jous experience was that aluminium cent fell to dust when

Light colour very necessery otherwise composition immateriel .

Reprding 1 ceat 5 cente and
ing coins to cents of & ghilling

10 cent pieces Banke raise no

<+ion to conversion of exist

~~w shillings are introduced without notice or compensation

‘rief Native Commiesioners coneider- conditions such that nativee

suffer no wrong by edopting thie course.
Regarding 50 cent and 25 cent pieces these will remein current

ractipbns of a florin until new shilling issued when B0 gent

»s will be redeemed by shillinga 25 cent piece redsemed oy &

o cent of a ghil}ing piece. A quarter abilling will not be

gary. Other alternetive suggestion in your U

idared desirable. (10) Provided zovereign sban

sund notes legalised in place of scvereigns provided also
; b g8 T

rency Beard wilgﬂ redeem shillings from Banke to w | usted
? lyas ki @

ert if necessary no temporary unlizitea legsl tender <f shalling
—~

‘1ng experisnce. Pull report Currency Committes w roceived
A~ ¢ 4 N A

-ains fpllowing rider begins Tha¥ this Commlrtee I commende LO

groment, appointment »f u Commiesion ‘¢ enouire in: and report

any queptions as 0 reparetion that may be involvsd by the
tilization of the rupee by the Secretary pf State for the Crloniee
quent conversioo 1« sterling currency ends mif ity

r.me’y McMillan Toogood and Major

the sulbe
ort signed by three mexmbert

ooate 14 penny rupee with subeequent cHaversion:to shilling at
\

to rupees three.
NOKRTHEY
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