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3 \ Pnpb;)i reggrding this ooﬂarw are II,/IOM
~ 2Y/B.A., and m./laoea/zl/x.a. " It .ha# ‘mow been learnt
. that the conference, 80, far as an agraemsnt amongst the
V/&M/'x/éﬁ; dxrt‘oront interests is concerned has had HQ i'nult an
mw;.( M that the "Associated Producers' are alone id advocating
U S N°, that the rupee showid be allowed to oirculate at.its
e 2-54’“ exchang; valug. The Banks and cemmercial intereste are

. ¢
e l/" unanimously ji favour of retaining the 2/¢s basis both

7’”“[3”“3"'“ 7 Lo  obcs o -\‘ [;;‘{:tj‘:") for currency and for debts. (See Il/12729/21/n..A. s
“ . T ¥3,/12804/B.A.3 + F‘Ll/l'b/‘?!/‘w £A)

: : R g s The Currenocy Bcu'd considered tHe posi“on

%‘; b LA @ "y W in the light, of theu dnelorments on the 1’7th gf Mareh,

‘ZO / Their views as to the doubtful utility of the ,ptoposal

( //-(( 24-3.27. ; ) to substitute shillings for florins have been stro‘ngnhcr

v o ,'? . " _since the 2nd of March, and they do not consider that. t

Dol wine b e i ”“‘A S - disturbance which the changée will cause will be compe.-
Qddd  limd Sebgeans b PAipanyiia oo gl 0 LS S RAvRItaG £F be grlned Laoe iy sobmn,

If, however, it is decided to adopt/the views:

ARl \
e oh Nt ol penny A ”“{ /’" " } » f of the local authorities the Board gonsider that the

'brapo-all‘pr‘vtquly Put fermmy¥can be adopted, subject
Jhatpis

to the omifgion of the provision for the severeignm

’% beins the standard cein., As to this, Colendl Amery's -

: nJ@ be rud, Af!l‘t fmnhcx
k! h’ lﬂnoyer s comtn_:uhop,
ST ensioemena 1t f.ﬁi'wu;xu moum ba madp; fhn scmdua ;
y ‘focin, i t'hn np r‘fvune- u ltne aoﬂro.‘lgn or to the
* pound mmn. lhmgd, bo made in the Preoposed new Order




-eurrency wauld be mintsipd as at m‘onﬂh Wy the
operntions of the Beu-d without tho nmtty ‘of

% “ X B Yoy
AT ’ 1

10@1.81:.1510:1. : re i ' i ¥
As regards rupee &nd florin debts contracted .

vefore and aftter tﬁe change in the local currency in ;1?‘20,
: e queatlun of Kast Africcn Currency vma»

again discussed by the Cuu'renoy Board on the 2nd of
_gv/b?@a'/ﬂ March, the telegrams from the Governors of i(enya and
fartge

the Board recommend that these should remain on a florin:

or ‘two-shilling basis.
The draft telegram to Kenya has been reviged so =

i ffect to these recommendations Ugenda of the 26th and 2end of F‘ebruary reapeotuely
as to give effec .

sz/qa;{f’/:juﬂ} forming tne basis of discussion.'

While no represcnf.atxogs héve Eeen recelvad
from the interests concerngd in London as a reuult of* '-
the meeting neld on the 25th of February, the Bnard
consider tuat & substantial agreement in principle -

i Las now been reached with the local autnorities wnich
enalles ther to put forward definite recommendstions
With a view to siving effect to the viaws of the local

Governmenis ae far ss seams possible.

These recoumenuations are as follows;-

W That tne Indiau rupee coin armxﬂ,é‘: be
demgnetlsec lmmediately in Keaya end Usenda snd rodecmed
by florin currency at tuc rat me florin for sne
rupee. In Aenys as far as possibie tic florin currenc)
issued snould be 1in the form of notes in jefercace o
toe Governor's wisnes., In U ;anda the ten million
floria colne new ig steek or wortly due to arrive at
Vombasa cfﬁm‘g bg Used; to cktviate tne diffic dty wiich
the u'over?{'or feels as to reslacin: the 'latives’ roldinze
OI coln by paper.

“The Beard would tC’ll'er florin currency at
Mombasa,  end eoeemt rupees there, Intemdla,tc\ arrsiges:

pror i Ak monits ‘being  in the hande of the 1ocal Fovelmments, - 'g
I:Z\L Thet the period fur reaerption shéwld be
limitea:to one manth, alscretics ceing glvern, to District

Ufficers




V"V,Tl 0p o Mam limits, or 'Lo report cases m@q-de thoae‘
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fox’oai"i to-deal nﬁh bone nde cases of. mtuc(t
su;‘rnéu‘ing coin aftax' t,he explrauon of t}wa pen od

limits to the Board for decuion.
(3) That steps should be taken to mint an v
Bast Africen shilling, midway in size between the

existing smllmgg and the florin, of a light colour,
this coin to be gnbat,xjuﬁad when available, for the
florin, currency now to ve 1ssiuad, on the bagis of

* two shillin.e for one florin. Sampled of vamious
composltlops will be obtsjned from one of the Vints
‘;nd considered.

(4) ?hat taoe existing one cent five cent snd ten
cent pieces suow.d be marked down to nundredtis of
a snilling, without notice or compenration.

(o) = That the existing twenty five cent and fifty
cent pisces suould remain on a florin basis mne snould
be re.de‘er.':e-d' by new tifty cent and snillin: ofeces
respectively wnen the latter are available.

(6) That an Order in Council s.aould te prepered ,
providing/ for tue sovereiga es tiue stande q, nad
for:the Rast African suilliar to te for tne-time beins ’
unlimited lezsl tender et twenty s:illin: *o tue f
soverei . (Tuis is sub_TLct o refercnee Lo Lae
Governor of Kenya as to the exnsot meening of (10) 1n
nis telegram of Fetruary »6tn as to tne unlimited
legal tender of tue snilling).

Draft telesreams are ﬂrmexed for consicerstion
gl%ing effect £o tnese’ recomnenuautmw in 80 far ac
fmudl&e action is concerneds

¥ith reghrd to the sbcwe recémnamagnma “xt

mA) be sta‘t.eu that -




Mkl of’ Ma wovqhior of Ugapda. to .
ge: they \at %beéﬂ dmf&hm@

‘ but xt@xﬂd not meet by f o of zhe Govqpunent of

| Réya dnd the Board foel that the rraks of heavy

:onaes thrm)gh' smgghm are too ‘great, in view of :

" e time (at Iess‘h hme months) which must elapge ~.°

before shlllmcga can bex mpdq avallnble in eufficignt

.numbers. Tne ax;raxgemant groposed seems the most:
tuat can be done to méet the Govemor ] wmhes nd“
Uit ‘tmportance’ is. attacned to keeping florin coin out:
of Kenys, the oo- opernnicm of ‘the blms;a ban no daibt
be secured to prevent th 1q c:cz:m'rm.3 in erw anprnomble
degree. '
(2) The Board nre sceptical as to the results of
the’ "saillihg" polgey; that is, wnile they consider
that in deference to\‘ the etrong local body of opinion
1t should be adopted, and thut no disadvantaze cen

result from ite adoptiocn; tuney feel that ine prospects

e Ureesre-w B EEEEEEEEGEEEEEENES & 1

of bbtaininz a reduction in cocts of production by
its méans arc very small, as 1t will bg ajfficult to

convince the native, who recelves A florin note for

e

nis rupeée, pnd subeequently two sl ;s for that

nate,. tndt thie vhlllmg is wor* 1 mb"'e then, helf a ribes |
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