? 7

= KENYA
NYASALANT: FROT

A
Rih

LCAN

#

4f af er coneidoiation ef of ﬂ
5th Jar gaty in April 1914 it wishedtd pres
Nyatd goation frem £816,000 t .
. te 39 n prine -,uut./!nu-t. o
Last, prosionn Paper. - gt without assist o frem Imperi gl }* e
, " sBeervations &s 8 &' 8 wi.on el U, L
6""”’7.1 Fopuyme t 0. @ ‘wnse’  Llehey made. / snyd
1‘,‘ 1 ,.] ¢an suppert lean ef pize proyosed n
wd¢ /| re eurces, -& o
4,‘904% " » =
B
5 L A &
| < ¢ o
| \; i !
N i
R
{ ~
:
\ii
Y v ¢
R
|
I
. 7z, - ¢
() HAnseng, L T e

YA s

/C/?l

&
i Noarreme / /f»,m‘,_‘

b

a0 Tt dF




rrlins T TG L ’J I

Gireee® 7

Le e, /z(gn'd/ o cetre., i Zond '

S vt it sF s oo G flolu A

B b wnmaitt ‘;/ s a~a e ﬁ‘<n}(, =z,

« fn 2. A«/‘_../.-.)

feafe. e @ entlic =

(Hon 20 770 /'—w(‘/ =< 7 /"'ru?

Hlralsa,

P AT

-
. pregetiess pza e Ao, T
7z < » ’ v lwe € = ”“’""J"
oo {Bs LorCea el
y ST s e PR < ky o
A =SS N ’ v
. . ol ;
Z& s an w e ae T o, el €
carsg il on = - il et P
* —/"-"ﬂ/< s
P P I e
e e et e S 3
; . A 1 poas %/h(
Area ol S
, o
Ao, ke R
o, >

P s
Pt J/ <

13 . p .
tre ot T Cys. O B
vt £ et cn foan N il
x
1. &

PRy

S e,
g va st AT
s od Jz.,ozoiz/n-. ‘ / & = >

g e Amene A e
L

G S S e me s

PP T o e

sl et e e Ee une /':..-‘A, o A o

¥ o i A ddey :1,_:-,?4.__‘,“ )
g Jab a SR
s e, TE - &

L acys op 4 PPV, Lo
; . S el
28 s . g€ o WA FE Ve B4
5 ' 3
/ .
i) PR O aZ, wow CaadECT o =
; NG

t‘(//n R

e oY Tty &

w S g e
,_,l/_7-._ /

oy |

/. - p

S e

f‘ s 7




5 G 1¢

or

¥

"(’;,'iw -"’f-lﬁ‘;‘f"

s 10-MrHarbufy's atetenent,. the zd#@;}wwy °

. wnion "mé:!"ur.ﬁm;chtn'- statements) I have -

ik 3 . (= i
\\’ﬁtflx on the sheet attached.
o= ) . o Fa e
Tr,LQ’ny/mﬂ./OG in which they agreed to the profits
from land in the Railway zone being kept by the B. AR

Pleuse peu'v:;lxq'e" p",,a

7

scxso“u as it ug__l'wt. self-supporting. ‘No Pz’.\i”‘ of
v.hi:'kind was raisedcwhen the Pxoteotorgt’,, wag :\‘ ;
released from Treasury control in 1913; the Tx‘-\m‘mrﬁ”
would eay (aes 18 clear from the present let.ter) that
this was because the Rallway revenue was necessary to
make both ends meet, and '; are to suppose that the
Treasury have been waliling until that condition ne
longer existed in order tu alaim the surplus profits of
the Railway. on this point,

? Point out thet no reservation with regard to ti
railway revenue was made when the control of ‘the
finances of the E.A.P. wds hand€d over by the Treasury
in their letter of_&t.h Sept.1918, qﬂd“@b.g:n;
surrender of control 1‘_0“ the Svof B-‘fré«, '-Sh‘ié'r to
reduce rajlway ratss if the profits were in exceess of
what was required to balancg general revenue and
oxpcndnun/or to apply the profits to development

. purposes - and say that the datter point ‘was clearly
admitted hy the fact that Pnkmont in 1914 authorised
‘loans for development purposes up to 2,888,000 at a
time when, ad the T:on:._z point out, the charges could
anly Ye Burne A revenue. wurther, the
principle that profits should be applied to development

purpoees is clearly stated in Mr.Churchill'e reply in

the House of Commons on the 6th of August, 1907,

There is, however, a further apd even more
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_the 1911 $inagee Act
Binute, but the dl"l‘ern{ce m!ch ie not material,
* probarly accounted forgby the fact that much of the

axpen:‘xture on these Lomn u:rvlcq"sc '‘met provisional.

)/(u 3 ihir&y e for the loan under

g smalle L'mr. that in my

ie

he wyastes

AJ‘J‘B of Uganda, and thig TreAasury —
-}

dq:er'hi iaazgczorau must staid the lugw-.on 'orkum

We¢ should makgithis clear and at the same time poir. from local funds. We can definitely agree to these

oul_on the «cneral question of {he new Rafiway policy, arrangemante.

that its effect,after providing' for o-lgtlnl works of
Y {. 4
flevelopment, is not likely for some time to mean “ _v/w 2a:l: 24
) ) A
reduction 17 frejght raves and that its main m will - i
be to give to Uganda a voine in Railway nanu-:n., the - M Co A
abpenc: of which has been much resented in the past. P
¥ - L r““
(3 !anx; Lopsn. Here again the military ¥ RS e A
!pe ditun 4, and f o
expen ure qﬂu on areps up ve must make 1t ' 4
y : » ’ -‘)'-’(.’,' /J'/
. P :
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’!m e _w%pt B¥s &% far from the famis 97 th




Statements in Parliament.

1B June 2730, lliﬂa&%"‘—” tesi.ve. The xnnuit”
are to be pavd 0 g oy \d\l ot r;a;-ixmem for the
ronoviv{r tuger 1 M 20, ang -;f %;w are ,.‘n o
1nuﬂ’151¢xt o AR Y -mso.Mstex! ?unu. The *cc"d

:
&

ot raonyu QVe? aciugl uq.rnua txpewes w;,h be a debt -
to tna Bachequer.

o]
w LY &
Ut~ 2!@@(:&. X?ZOQ". - Yy «yssv  1he rgvenue of
i= B ' 4

S
he Qailaay le werged iaLgmﬁ.‘a} _.n?w:g:fanu)a\or Wy ‘

CProtect.tate. arc as-tratTrevemie r?@piﬂ.‘gl considerable.

¥ @1 Trap ‘Bygecihl funaw am Cader ,fﬁ'p‘_ib.y.w? the :
A o

.’1\-(2‘“* Te, thE22 lp o, 27w "7»'"57“5”‘# °£/?‘q°°"4{m“’i
s:.»c" Aages LA YR ey 3L 0 epdy ra(?tﬂéb 'ﬁ? o
; 3 T

zsusm-u& W Ea - e mmmuteg WOl e
payabie n h\h‘f.‘ tne euECl e 1t is conndu‘nd f-h!kﬁ

2@ 1iterests uoth of Lie Britien texpayer and thy Eaast “i
&rrtesvml sgaoda Protecisries will be.-better eerved by
sppiy e g'; Ve autiel crefite to the davelopment «id '4
e#t ‘ndde~ f ar YgiTeay 2 tth w view to m-.rouing wtil) ;
“uPt_er - prefite cerived from it. If pl;gomt

AFTANg®e. ie mre continued, the Railway will Falong G the
Tmperigl Gavernment (“W‘the debt ie paid off.
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1, I have laidlbefore the Loxds Cormaizsioners

. 5 of Hie Majesty's l‘rd‘sur, 8ir H. Rond'u letters
Lover 1950

v
‘0

a5 noted in the maygin on the subject of the propo-ctt Y

venp8r 1920 jssue of a genersl loan by the Kenye Colony #nd 3

WJXa. Protectorate and They direct me to request yow 10

?1 92°'p1mo vefore the Secretary of 8}“' for the Colonies
V%;'”b”ll”o'tho following reply. §

N 2. My Lords feel some hesisation in exercisiag

¢ the power of virement conf.rred upon Them by
section 1 (€) of the'East Africa Protectorates (Lalna}‘
Act 1914 to such an extreme extent as to allocate
none of the sums to be raised under the Aot ic omne
of ¢he then participants wniio raising the @pount
)dlw to lynn.luul rru? £83¢,000 to something im

&- neighhourheod of £2,000,000. fa this cenmnun e

= l'w would oall plr'imr nttonusn te tko atatements
4{,3_!; of &% then Coleniel ucn’lary du.rins the dobate én
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1-%,.«.» moud no “longex boégva‘ilm;lc to
,:ovu- sendral ravenue “or Keuye Colonys Lord
]Amg@ 1111 'bg Awave that the xu,lny was provided
en;llul»y at’ m mmu of ‘the ;nern\l, ExchequeT,
1 na:e vaiwt nt that when this ar‘n.naen.nc wae
under compideration betwedn this&\)an”t and

i ﬁ!o Foreign 07Tice 1t was utipulet-d. orisim.lly in

'the drags Bill end llh"munny by Trecs&ry latter
to the Forelgn Office of the uth June 1896 that u;o
net reveuue. Yrom the Railway ehould ve paid into the
Pxohe jaer ultil: the advances uurofm had been
repaid; in fwll end thoresfier nntﬂ,y«ﬁp L R

determined, I am ipo to refer tq thdintatenente

. made jo the House ﬁf Commons On 40 sphject by
T aimrv an, the 16t Juma 1696
on “thn i7th. Tune’ ané Gtn Augnet Mor. . This aupm.

Yy M, Ghurc_hnl

" xu!t vas oot in facht besa Oyontln vecouss in the

m&.r years the revenue of the Pratectarate,
Mwu Railway profiis, was iueuffieient to me&d

the qnnﬂguro witheut mour» 10 -Lzan.m; in 8id,
Q\‘v’ . , and




gént4al vligations of Ugarc: tisnaferred to the

Suvwgonaat of Kenya. s

[ A %

6. $Hdin Lordships uote what it la prapdsed

%0 fhoat = Kenya Yoan of £4, QQO OOQ a8 w;f
lazgit issus, They presume tiat Lbrd Himé{:\ La”
satiffed tmat the Sglonyy in view of i%s qma%nnz
financied pouucu, ha in ptrticul,ais‘é M M
Jasuttled quention ot 1ts ng?b' 5 p
sxponditamg incurred % ﬂ;&;;d o
the récent rar, wiil bgv n’bza ;3 4
ths megnitide proposed wnd ta'janux '*th.e charges

[ 3 "t s Rt
theretn from 1tk om rescutec . Fath. they w!lly‘bn“'

#laé to reccive sl o s amfiivanges on thépe
" pointe.
- 7. ny Lords rate that the nécessary formel

ateps are being taken to ciEply itk the Treaguyy
sondition> under Sectiex 2 of the Colomizml Stock
Aeot. ¢

_.8," "They welcome Lord Milner's proposal that
Basy Afrioa’ stould Fefund out of the procesds of hi

\ ’ ne¥
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(1) ko tha cmtruuon of ﬂl anlna
(2) to the disposing of the Beilway re
todé of tnndvﬂ»g aecounks ete,

nuthml difficulties in the way i
P‘ t for the eomtruotzu oi Mrks in
"are dvind that vl!atcnr {s necessary in

dou,ﬁou gigtmgly. h’ le. in Oumn uﬂ
Juruuwu 1 T

tai dealing wifh the tmilway r-n&@u s
h, Qortupqa{‘ }u- by u,,z tha rx-unry ané !nnip

,{I! mode of,;pdoxuc FRTRR oom be u{

tho

u, .tho “'u‘f‘ if pawdi- tor this phgpese ‘w\mm m

bumgr; o Btate will -mdetstand th e
athr‘g'“ . thq ,omlionnnt out of the lill. 8y desi ‘hem to
he antd 1] $ne ondy chugv is thdt tt' ¥ #ill not 1;

B T

ab-t mﬂ Y J“ lho 1ugu Bill,vﬁ, tnct of 2l nl»siu

“Ipp ;hu; 1o ‘the M?oign Q(ﬂ“.
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1 am et.q to aoknovlo,dse

the receipt of yurr letter No. 8. 4644
of the 5th of Januar , and to request
you to inforw the Lords Cmaamnern

of the hmuxy that the quastion of

railvey extension in Nyasaland ic nov £

owins liie, .attention, ard that a
farther reply to your letter will be
sent on this poipt at & later date.
2, Iar % the gemered

: ap o YA /
question of A net revenue fram the
Ugardy Railway optn I,urd hxlmr has
learnt with soms surprise tnat the

© Lords ,cml.uioncn,u.ke excéption to

fc principle that the profits of the

" railway should e cevoted to the -

future danlopmm. of the Lerritories
iudxfit nrvu. nﬂ for t.ho )
doniopqnt of, upm; b h"nkbt wan
originally ooultn&b.d " Ho nad
lmt.ioxpat-c. that they wenld raleage
A8 srrdngement whioh is mt.@ndeu to
amre o8 t‘sr a8 thet can be done,
that these urmt.or'na ¥l ot im
future requive the assistanve °z§@’°
luparial Gorormmt

3. While Lord Milner rethbenises

et



| PRy ; 2 & ) 1 am ow to acknowledge ;

: AU _ the receipt of juv r letter No. 8. 404&‘
. of ‘the 5th of Jamiar , and to request .
G i i you to inform the Lords Commissioners .

& m‘aukm'. : & of the Tveasury that the question of
TWDRY. e railvey extension in Nyasaland is now |
AR : -engaging |'se attention, exi that a ‘,
MINUTE. ‘
e = further reply to your letter will be
»)'r - ol 1
Lo tbrnt “ua?,,/(/u, <=, sent on this poipb at a later date.

2. In 1 to the gemereld
Y ) 5 ap o~ G A
M R . question of Yend net reverue from the ‘
Ugania Bnlu,y 8ystem Lord lulurﬁ
learnt nth some surgriee that the
Lords Commissioners take exception to
thc principle that the profits of tue
" railway should be cevoted to the
future development of the territories
ST dhiatisag berves, em for the
5 & donlojn'mt of. wbaoh Ib h‘-‘." m
op - origizally oonltmfpd " He had
! ﬁntiupatad that they would welcome
an mnt which is intended to
eunire, os I$f a4 that can be done,
Shat these teFritories will not in
future require the assistance ofqte
Imperial Govermmmot. ax
3.  While Lord Milner rethgnises

5 : that




5 afzts nhouldf ioom to‘hgg

4p¢xgr be’ &Moth&*%j'_ ’

has ,been mstonllly ﬂ% R
smce that dnk‘ ﬁr,/ﬁ &11'0 roply xn
tife House of Comuons 00 ® 6th of August,
197, to which rerormu is made in your hﬁgr
clearly laid down th principle that ‘profits
shoul’ *re devoted ‘o development,
in 1944, at a time, when tue East Africa
Prot,ectox ate wag already independent of the
financial control of the Treasury, Purlimrt.»
authorised a loan to that l’rotoctortt. for
de\ulopunt. purpoau up to an amount of
e

4. Further, Lord Milver is not amare L
that any reservation with regard to the . g Rifi.
ultimate fi ture mae made by the Treasury when . A R
they asreed‘&t the aﬂunutnt ion of the
Uganda Hailway shou2d be taken over by the East
Africa Protectorate, and there Re certainé "’""‘ -

“Fevervation when thé control of the firan. . v
¢'ss  of the Prot.ectorntn »as handod over to

the Secretary of State in your latter of the

6th Septn‘l‘pr. 1913, Thg surrender of that

conteol left Np Secretary of State M ‘
free, s he might think £it. either 4o apply - 3
the profifs of the railway to davedopment ‘
purposes or to reduce railwa, rates if the

profits mere in exeess of what was requirsd

to balance general revenue and expenditure,
5.

With regard to para, 4 of your
letter

P B o




. b,
Tebter, Yy Gnnnm bae ueured the .
my o7 Sttty &»qahm,-s«A - to

wgﬂ e @anrel exps
‘w Yailwsy revemue. as :r

a" @b PFeCTRr

6. xrevm in ve-
been obti.ned ¢
- Convaatic . 7 e

" be decided by Mim va amm bt
upon, the Colony wy: oauf.\g, NM{“
pect of the wo-, 1 &  usdadimg
have Yo be vi. by o f ¥ Bouk

at some dr | £ NI R . Aate

would by laver . £ § ied

e pénditury i oy ptp x4

6. In these ;@ircm‘ntdl'm Loru ilogr

4as ask that Tusir Lordskips will leavs him
free to follow such aopelicy with regard 4o
¢ lise Ugnida Mailway, muluJJr.fg e firing of

¢ .o 7‘0&40—’&7‘;“ ind the applicition of ped

=7y vas he may comsiddr fit for thy general

interests of Kast Afr.\ca/ vithout any appre-

s iopment exa

profits

hensiony lest at same tuburo dace the Impérial
Govermment ehguld make BM ssu vean the
syailway fo¥ the suMherider of its profits
7. With regard to para, 6, of your
q letter 1 am to make it clear ?.hat if it is
imp®ssible Yo devote uhe profits of the
vt hi"& Jganda

- Y Ria oz 4




