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BART AFRILAN CURRENCY.,

I baye the honour te refer to Mr. Bottomley's
letter dated Béth Pebruary, sddresssd to Mr. Lowndes, and
beg to way that, in deference to the wishes expressed
therein, a Representative of thiz Bank attended the Meeting
held by the Assooiated Producers of Bast Africa and Ugsnda
on the 25th ultimo for the purpese of discussing the Ras¢
4frioan Currenoy question,

The Meeting did not make much progress, but a
Bub-Committee was formed to go more fully into the matter.
The Banks were not represented on this Sub-Oommi ttee, but
the 1@tter invited the Banks io confer with thesm at a

“Meeting held on the 8th instant. After a long dxleuusipn
it was found that the Banks were not in agresment on sons
/material




RIS ., 788
to - ,2;% 15th March, 1921,
auttricl DJIE%N '1th ihc proposals whsgh ﬁpa Aeaop;atod
?rodnaorl doliu Ao plue before you, | nnd the Banks fesl

° that thoy cannot rye aﬁi uu!nl puryb%e by digcussing
the ma tter mmr _With-the u-amtad Producers at this
It‘a‘o

In-the dircumstancés, and as it is in the interests
of the Territorjes cnnn(rnld that the question should be
ssttled tithout dalny. na think it may help the Government to
come to sems definite conclusion if we take this oppertunity
of again cxprolcing our views, and leave ths Assocoiated
Producers to Qakq»their representations to the Government
in a separate Eq;prandun, if they so desirs,

We .bave already informed the Covernment that we are
strongly oppoliﬂvéo any further change in tHe standard of
value of the ocurrenoy im Rast Africa, but that we realiss
that ateps must be taken te save the Government from the
losl inourred through the illioit importation of Indian
Bupqu which the Government is now obliged to redesn at 2/~

¥ We suggest;-

(1 . vernmout take steps to demonetise the
) I “fha Q' e, and theregfter to redeem the e

. « within a certain psriod to be
zjg by proclnmat on,
oy Aoz -
(2¥ “That the & nbnr;» whioh now exists on the import and
'rttofth dunuecberouadn‘ oD’ as
" Eq £ (am or - the godamption Et thu
sxpired,

G !h. d.to to™be fixed for the dglqnotxlation ‘and
o 5 - o ; 4rsdeypt10n
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’ﬁho Under Seoretary of State - 3 - 15th March, 1921.

redemption of the Indian Rupee will, of course, bs dependent
on there being a sufficient supply of Bast Afriean Gurrency
to meet the requirements of the sommunity.

\ We note from the telegram, dated 19th February,
whieh yeu received from the Governor of Kenya = a copy of
whicu has been given to us by the Committes of the Asscciated
Producere « that thaxkgirdbi Comnmittee appointed to consider
this question rcoommehda-that 2 period of one month be
allowed for the redemption of the Indisn HRupee, but the
Government may find it necessary to shorten the period io
minimise the loss which would be entailed by the continuance
of the illicit importation of both Indian Notes and (Coin,

We note further that the Nairobi Committee
recommends that the Shilling of ths value of I/20th park of
£l= be introduced as the coin of general use instead of tha "
Plorin. and that Oents should be zdopted as 1/100th part of
1/- as soon as the existing Cents have been demonetised.

We are not able to express any definite opiniocn
on this point, as we cannot say whether the inf{gduétion of
the-Shilling in this sense would reduce the cost of
administration and preduetion in Kenya and Uganda, If any

coin of a less value than 5/- sterling is introduced as the

coin of gemeral use, woe feel that it is absoclutely essant§i17

for ‘the preservation of the honour and oredit of the
/territories
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territorias concerned, and of the administration, that all
sceounis and contracts now ruuning en a Rupee or Florin|
Ghasis shall odntimue to be valued on the basis of 2f= (i.e,
Any ob igition whigh is now expressed in Rupsee or Florins
shall, after the date oflthe proclamation announcing the
change, be sssumed to be an obligation valued at 3/- storling).

We understand that this view ie held by a large
najority of the members of tha Legislative Couneil, and by a
large majority of the residents in Bast Africa,

We take this opportunity of saying that the
development of trade in Tanganyika Territory is very much
handicapped by the delay in the settlement of the Currenoy
question in that territory. It is hoped that the Government
pay find it pessible teo take steps to relieve the situnation
at an early date.

1 have the homour to be, Sir,

four obedient ao
%/ /// Manager.

e are sending a copy of this letter to the

P-B.
Asspciated Producers of Bast Africa and Uganda, for their
information,

izanager.
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Thé Upder-Secretary of Stata for the cnlonie-?égg"
Dowhing Street, 5.W.
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' Since it hae provoed impossible for the Confereace called
in puruu:g& of the suggestion contained in Sir H.T.Read's
letter N 003/1921 dated 16th February, Lo report by to-day,
the date on which we were given to understand that the Colonial
Office desired Lo be Ln possession of the views of all parties
interested in the matter of Rast African Currency, my Associa-
tion desire to place on record that tney adners Lo the proposals
contained in the scheme marked 'B', a copy of which is enclosed,
and which has already been unofficially conveyed to you in my
latter of March llth to Mr. Bottomley They believe this
scheme to provide the simplest and at the same time the most
effectual remedy for the nresent financial difficulties of
Kenye and Uganda.

2. With a view, nowever, Lo xeeping thsir propossls in harmony
with the views of the represeatatives of other Interests concern-
ed, and to meeting as fer as poscible the objections of the Banks,
they are willing to accept the proposals of the sub-commlttee
appointed by the Conference, of which [ entlose & copy marked 'C!',
and whlch wewconveyed to Mr. Bottomley in my letter of the 3rd
Maroh. They belleve that these proposaels, which are in conform-
ity with those made by ,he Colonial Office to the Governas of
Kenya and Uganda in théir cypher telegram of Jan. 19th, would go
far to relieve the disabilitise under which production is now
suffering in the two countries.

3. My Aspociation view, howewgr, wiih the keenest apprehension,
the proposal contained in the Psport of the Natrobi Bub-committee
and supported by the Banks, to-force upon the East African
Currency Board the redemptiowm at the price of 2/- of all the

| VY P |



/yauf obﬁ@iont -ervnni,
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Secretary.




