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» = ~o0py of the Treasury Mt%m
revised by the let ter from 8ir @, Btu?m 1
8ir J, &lmon is annexed. .

m The Wuﬁm i willer
miﬁnﬁn whether special werke th.uli
be mdol‘hhninlm;'i&u view to helpi

. t0 reliove uneaploment in this Mintry, en
it im spusidered sesential that thy cost of
&1y wsrks which mey be andertaken fov this
Paxpoug. shiould be added to fa 48,000,000 i)
ArTivigg st ths samount of the Loan, the debt
ohn‘u on wiich null aave priority ow :

=ar M‘i‘l ;
Eadarapy 3. ‘l’ho names of m» @
col“ou:lu orrm. roprounktuu on the pg’n
~—wmmn-whmu Gomi&u hl.bou ugith

‘ to the, lrdmry.

In considering ﬁn !
qu.-uon of the datum line, it seaus desitab)
to diwide the reveme-producing services, vig
the Beilwmy and thy Post and Telegraph
‘M“. from the General Servicas of the
Colory. |

(1) W The Treasury
formula ‘is oqn!'}lut Yo fhe divisible emount

Mpg the futare net revemus, and i mignt m
u:muod Bubjeck bawhis, fhe foruula .

w be. lowptod prwidll Mt htilhérrz- \




W

!3 i gt
e AV

{,t

&
.'.2‘.,\

 meaning of *Ghpital sxpanditere Wik uney

the Treasury's Revised Mesorandin is nok 4o -
be_taken uto aggount in}‘ oﬁﬁutirg ‘the net
revemis,

(&) As to the Railway, a copy of
e Roport just furnisneg by Colonel Has' .4,
the Special Comissionsr of Railmys, 15
enclosed, and particular ationtion is i_nv:m.d
to the remjris iy paragraphs 41, sdend 1573
It will be realised tuat 4 ;4 esbential to
maintain the valug of this asget and that the
amoust expended ip necessary renewals must be
mii ted as part of the working éxpendi ture
of the Hoilwey, Colonel Hamon/d"’l 5Ig§m
should be accepted so Iarlu thoy’gb i.e, to
1928, the matter being r;;md at the end of
that time, end gt intervals of 5 Jears
thereafter,

(b) Colonel Hemmond ' 5 Proposals relate
only to the Uganda Railway ag j¢ now stands,
and any new capital works, or capital works
now existing but brought at g future date under
Lae Uganda Railway G_.‘d&m,nuzt. t‘ro_m the start

Ve ilaced at op g eimilay fovting, and o
renewal fund ingtjtauieq in emch cage yn the
lines Fecammended by Coleng) Hemmond ,

The Depreciatioy Fund for gne Ugarida Bailway

liarine shoulg also be included @8 working
®Xpend i ture, and, ip additigy, &%y chapie

T




oAt 18 necessary to
a8k ‘the. Governor whether o fw‘rufw
ig not necéwsary in the Postal and Telograp)
* Department L
(d)-dt is not 30ught t0 class ag
" Aiu‘ih;g‘ *Xpenditure renewals required for
L Histing 86rvices other than thoge
igdic&tod above, but it may at any time

57 bERund desirabiy t0 ifetitute ogner

““révemue producing Services<and in that case -
a —?{Elﬂ?z irlpnsuont lhm; 'qu appliad to e
thesi, Pt & g8

(€) When tne rovcnu:;.j,g:vijégy R
takdn together show o net los Tor tne
your, iy amount of that 1ggg sould ba
do&uom'h.ﬂ,ﬂml‘kvm (¥iz. reveme |

'__:‘-’iolriqu fYom sources otne; than revenye ‘

.ﬁ‘riﬁa) in arriving at the divisible

amount ,
( ; )
(2) The origina) s tinatup. Tor {

1921, of wnigng copy u‘luhud. L W
Prepared on g oconomi‘oa‘bh-iq and, d1d(ng.
3 ggpx‘iun_t‘ [ i

W




nd thq. ln(g tlu utul
expundxf-hn of the ,ro;r. \.m  Bill lou
npruent taxrly the nqmgl bohd.itiou. :
oy (b) On the .other hand tho ﬁtmtn
] u\oludo the 60% hul -uom. q:y:h is
being reduced to Zﬁﬁmt April_sind is q
noY part, a.t the pomanont expopd tnn -af
. the Coleny, but dn view uf (c) and of ‘the
fact that the prosperity ihuh it is hoped
%11l eusye’ from the Loan pngrm and ‘:\ ,i
on the prospégt-ef waich tbe whole schene ‘\ﬁ
for a comribuuu to -q nhwgn is
based, m.wz mnut. an oxpannon of .
| stare] iy -qm ‘Féassriable to determine r‘ﬂ
‘thie/ datun ’1599 0% the basis of the or;pui i
Estimates | &4 fhey stand, - G
(c) Cupltll uorkn inn.h:dod in tho
Estimates ave thowe ths mcu:t,' for which
recurs each year, e.g.‘lubl;o Works
Bsbracrdinary, and eittier these nust be
sheduded i the ditun expenditure o _&n
Arrangeagent mst be made by which BOTKE
of th'iu-obnrloun shall be given prz.orxtg
a8 a charge on Fevenue in the fut.uro. The
Proyision for Pnb).xo Works thumxury ip©
the current Ent.uyt.u uount;,ﬁ m,m

Lori

e
i

234



inn oi‘ﬁu £, for the purpose ‘of
) mp-rnon vith 1913-14, ﬁo M’r-n*
provision (for a paried of 12 wonths )
works out 8t £72,000, [

(ii) the smaller purchu'w nluo,
of the &, owing to tho increase in the
cost of labour and moruls

The Prgvision for Pubeo Works i
mmudx\x\ﬁn this year:zes cut down to

 the barest minimm, and xg. Ionh be
impossible to regard W mlltt sum as
being the normal uxpondxtu'-o of) thc

Colony under thig Head , ‘
mf'm larger sum

will undoubtedly be necessary as soon
as prosperity hlhm but with a yiew
t0 reaching finality it ig recommended tha
the first of the two alternatives above
mentioned nh.uld De adopted.
(d) - The Gatter of Bevenue. fnm
dtami Premia Fequires special | --xmun
When the oystem of seliing toe,
leases of Crown land by auction was
instituted in 1913 it was considered that
the revenue so obtained, being depised rru.
8 alienations of tae capital assety of ‘J

\
\




of r%, b%l; oto. 14 is #ssential

that this principle should be preserved ang

. tat receipts 9nd payments on this agoeunt
/7 ahould be kept separate from e ordinar,

s? finances of tne Colony,
‘ﬁ It s accordingly Tecomnended that tpe

i oxjpo.ndit.un shown in the current Estimateg

r <~ should in ‘BITiving at the detus line/3e; duct p
) r;f.om the total 6xpenditure for the yeer anc,
L that future Feseipts frow Stand Premia shie.? ld
‘ be dedugted fram the total revenus before

4
mlmﬂi@:“" Sum, to be wpplied in i
& liquid_,t,jgn.‘r w‘ lhhliﬂl for war uMBe';.*
¥. {0) = If the abova Tecommendat ons are

agreed to, ‘th¢ datuy Iincﬁlor “'Othq:r Sorvicoz"?g
will be ag follows;.

£
Total nd it other
than Kailwey Expend)iacs 2,392,138

uct, Post¥s ang §
T gx (Heads
dﬂm;‘ devviiiiaay £221,898 ‘

Stand Fremia - |

(Head AXIXA), ..., . 24,338 33

& dL.207

~No observationg " this
paragraph uppear to be necessary,



, 000y m € ‘m

poridl Rxshequer’s olain for
hor aoe ‘Wd take privrity
) w ‘°n the xeess.

% q‘“‘ﬂ“ﬁ&“ﬂ's

: Ol“'

Mnhﬂmzﬂnm
the interest and sfuking fum
u.g-ulrmﬁuuyn
the alaime of the Luperial
Ww&h Coleny in
m«ww
hm-&uh
prtnu“.omurdnld.or
dabe on toseiving particulais
of the achetes senberpleted ani
ﬂunultntnrmm
Wlldlw)ﬂw“'d@t
ot be granted 0 @ fwrther |

v

issus of medarate emourd. b 1

4 The lasns proviously
ndobythow*l*:
"wNanwnm Yo ine

Sevtices are someried to
Ugnada, will hnr-p..g out of ‘
the proceeds dﬂmﬁdn
mentioned loan «me’oo.ooo

om tho term im in Tnnw;

Tetber oi tho Sth Jum:,.ma




caloulating future

uhtiq reveme frem
‘ortakings plus any

of the uuumm
efore M“ dny

¢ of & Copitel neture®.

s

muw

Ol and Ve Offfoe o dsbari n
- Pesisaly the iability falling

Upes thy Celeny in respest of iest
rrangements made dwing the War,

\ 4 It ie agreed thas, taking
@ the datum line the existing
expenditure of the Colony pius the
loan charges arieing out of the loan
mextionsd under paragraph 1 the
Colony will apply towards meeting
the War liability se ascertained
half amy fyture insrease of ite
Feverus above such datum 1ine,

8 It is resognised that the
stipulation originally made in
comnedtion with the Uganda Railway
that the nett revemis from the
rulw should be paid {nto the
Imperial Exchequer until the
sdvances therofrom for the comstruo-
tion af g f@ilway had besa repaid
in MY ing wher eafter unti)
M deterddned has net been
abrogatad, The Treaswry 000
however thit for the pressnt the

Fovemie sheuld conti rue

%0 ied sm@a the gensral

m&\gul\m% development) af
s X . the

G 13




v

. I% o o B

n at the end of .
4«%@“

of rovenus sbeye swch

s shall be taken ut

elore charging sy
¢ of & Capital seture*.

¢ TEonswy agres te the -

hhhﬂn W
% ani e m« o deteraing
- Pesisaly the liability falling
Upen the Coleny in respest of ingy
Afticen War ohargny under tue
Urangenents made dwing the War,
4 It s agroed thas, taking
& the datum line the existing
&xpenditure of the Celony pius the
loan charges arising out of the )oan
mexntionsd ander paragraph 1 the
Colony will apply teowards meoting
the War liability so asoertained
half ey fyture imrease of jtg
Tevonue above such datum 1jre.

& it is redognised that the
stipulatien originally made in
comnestion with the Uganda dai lway
that the nett reveme from the
rdlvq should be paid into the
Imperial Zxchequer uatil the
advances therefrom for the coms truo-
ton of the r@ilway had besn repuid
im full ‘and hereafter unti)
““r"“ deterwined has net been
abrogeted.  The Treaswry @reo
however thit for the present ‘t.hq

Fovame should continug
“ho plied towards the general

m&.@-lmw development) af
the

vy A Vg
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“mentlonsd Joas of 84,000,000 on

of the Otk Jamuary, 191,

3 huw«ra&;mum" {
 feseiving MM o2 the. oguese.

m-ohm-immn.m g
achieved, whother similar prierity '
ﬂ#mumu.mﬂmr g
0808 0f ngdermte amunt. ;
2. The louis proviouslyjmsdte by
‘&.umsoxmqnm
uthmﬁnnrim anﬂcum
oconovrned to Uand;, vu’l be repaid .
oﬂof\hmd&'nﬁ)ﬂ

the terms statad in Treasury letter

3, Interdepartmental ngmm.
*ii1 be made Setwson the Treasury,
Codenial




reasury 4grée to the 4. lt hw that, Wug as
ion at the end of paragraph ihmuﬁﬁﬁmmns y
twe fo3lowing sentence:~ ag-%. of the olomy. ks ‘the
n caleulating future lcgp m urutu out of the loan
1 revem umoml nder paragraph 1, the

Oclqu ﬂl dpply towards leo“ng the
War mllty 80 asgertained half
any future increase of ite revenue
above saeh detus 1ine,

S. It is recognised that the
stipulation originally mde in
Gonnieobion with the Uganda Raf lway
thit ‘Ahe’ patt revende from the
railway ahould be pald inte the

. I,*ml &uduquor until the scvaice
g © ebr-bg:. the gonetmmction of the
" rallway hed been. repaid in foll and
R " thereafter unti) sthervisa dyternined
E bas net b?ﬁ\pbro@»hd The Treusuy
“agrec hovever Q..n Qv t.be prennt.
the Mlvqy rwn’wm eontinue
4o be wu ﬁonm the ganerad
*no guﬁmq development) of

¥ l:/,t&!
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‘oj?‘n- of August

mpnt ‘of the hh)n\nm 5£-5,000,000. - .
e MITY S
e R0 g
he mulu upan whicn ﬁhc 8eneral agreewment 'a. arcived at

are, n I understand taem, (1) tnat
dooﬂm Kenya wust bear a portion (as yet undeterminea) or
the lgg Aftica Yar Charges and (2) that th
consider it ilponuvo Nut if the Colony 1s to Progress, become
truly uif-n”mu;/ and be in a position s ol
the War Charges. /d“ ehould 'be permitted t,
loan for dwﬁut Purpoees.
m Oﬁmm:m as far as possible, that Kenya shal)

quide ,Am- Mabi11ty 10 respect of War Expenses is, m-ng«?&{-
wade r,¢ oauitth. to luetian for ralsing a loan.

PR is W that , after ulnwlng for interest Wﬁé
4“ m' OB tLs loan, ons nalf of any lncrease in generml
SYenus and one half or any increase in net rov(pu’ of the Railway
&M Telegraph Lepartments ghall by
r '& Ima Tor War Charges.

MWIM from whioh future increpges of general revenue
. % ealowlated 45 "the existing expenditure of thse Colony
U the 1den cherges.

WWN'\R.' is uzyﬂotihod but it e wdaretood
at the ﬁmw e prepared to acoept tne xxpenditmgﬁ Bet 1nnt.$‘
o wﬁ" &pproved by the Beorotu-y or 8tate, _‘ub,ﬁd& to =
m “a s ru.nu that suoh“sciutiny will be directed to

‘the Imperial Authprﬁtin have

€ Govermment. of Kenya -

p‘lsa in 11quiﬂltlol‘

{




‘nm (4atun 1ine, to tu m the
a\,gt the Solony 'e 9etinatas )

h;'; hta had the poru& b

IMm ot Rine aontha &
W on. ‘Page & of the Drast uouu

egiml in Gouncil

mmmw

at the Sescond a--a
1921 on hhtu.v 2nd, 1921.) &x
Hust be aﬁamn the expend
W“ (m,nhn XX, and m) m«a.; Igp_'*'"’
w -uum nmw uwmm REFRERAT

. ‘\i{ ¥

=

to unr.y. on, tf m mhi
A

’f“'?‘ byt \“

- .




on

, 3 cnotq 8 utuut\u map %
1 mm« hm iun

had the peri

Draft K-\-iutn ((
e nonno,u at the Second ludmg #t

/‘
1921 on Pebruary 2nd, 1921) ;
*‘mt be aumu the ‘s

*at g w dudsuu,
WW& uurq

BvInk at e u&. &
3 ‘

Hig




\"‘_;

o\nwu: ui-o An s-ha tfutu-c.

'Ml will bacbm naounry. and ‘\\
it ﬁu cw ﬂ'&qﬂ!ﬂ,‘ 0fﬂoc dnd/ Trem \-z?
v, & . A .




: ny. br*m °
'ﬁ:\%ﬂ of the u,buagsn,,‘

' i’ricm m
n ot awlm unotn. ﬁu llol’ﬂm v;
dm thl M reesipts nro to be lppn« to

am culimx- W ot nooouuny be ct a
L utm 0 ot

v«".
%ay argue that auch rou"ipt- -hould be uppu&l 1o

: mm lnvutm, and t!ut in co;uqucnp.,
J ‘nece in nrrm.r,g at’ th-
‘%g voulrbe <X t.hlnk
_in Ww or for n

J ollp it wae long ago decidaed .
W11 gﬁ muM- BYptide ApRl fed: 4
tp rgﬁua ‘those from wh

i6h the. ‘mltpu
3 wr. normally provided fo: under

¢ mﬂl‘},ﬂu N!ndltm ehown in the current Letimates



% the dntum line, o dea
of £2,170,540 given gh,y.’l‘f/u;%é.},»g. t'!r-om\\_a;and Premd,
should Avtig; Qeducted from fhe tot‘i ‘Tevenue before c_n.].;ul.aung th
sun to-De: applied 1n.1iquidstion. of tne 11abil 1ty for War gxpen:
Thie point may appear of small importance at
it is impossible to foreses what sales of 1ang
went of the country may perumit,
aaount. $0,
dtep 5.
in 8erutinizing the current gdstimates,
oubtless obsgryve the‘ worie

uoted from the fig

the woment, b
the future deévelo

or what the receipts therefrom m

the Treasury will
"War Bonue includeqr
oluzps 2. . It will bve hvecuqa.ry to explain tn
ome time-ago 1no,orponto_n in reviseda salaries,
)IUs were

at the head of
atl War Bonus was

ana that these
inserted to make it.clear to Legiselative Co

uncillors
at the Bstimates gh ow

the total emoluments o be pala to the
aff out of the Revenues of the Colany.

in regard to the xatlmt.u:%ouer\ll,y,

it will no aoutt te
plained to thg Treasury that, in Preparing the current +Btimates

demands of Heade of Departmente wore drastically curt
. ) ¢

it if, with the modifications suggested above,

en as the baeis

alled , ar

the c¢etimates are
for arriving at the datum line any tning but

OTOUS twras for the Colony will resul't.

48 regards the Posts and Telegraphe anc Rallway Lepartmenty,
BooNs L0 mo clear, from the wording of the acaitionay

- i
Paragraph 2 o the\Baystow 1stter,

sentence
that only increasas ip
iue before éharging. any #xpenditure of a capital nature -wul
- Tor divieion bet'“n’tha Colony anc the Treasury

The snag, or ;ii:uno, 1ies in the

net

woram "bufore c‘mr,lr,; any

5a




m anm—nv- or MQ will be prmnug 6: Aﬂoxnuoq
Nw ﬂhbltp.ndit\nq Ilunu be. aomtdct trdQ ”wmn Ipfon a3
oalouluting the amount to be applied in umusm ; ‘
lqnnu- Thie to be dn addition to the. nugenqa vmglq. :p

works normally muaod for under Bpecial snd &ﬂn-&mrx e /-
Schedules.

, 3£ appreval. of &bq .foregoing 'W‘U‘m were thitqod ﬂm b
position would be u followsi~ A7

snumu mmum. Ctwel'va uimu
Estimated Ronnua, a!.no umr 2120.€74
s ¥

.#d .l.-ﬁhll'ﬂ

}“
_ iv vux pmgu
obtaino‘ by uus nég

1‘,,“ )‘/,v &;‘

tr:bw;on :..11- to b’ {ﬂﬁ PM #
™ 1 2ot

.\‘v § V"' y




3
e

| !

ﬁm.::r "Z'W :

prewiess uuq thiah the annq 3
ﬂb &lw will "ﬂonl@la have nttlev, \7
_ nunn or rntrlouok\mﬁ Mnm b/
v ‘,mt un then w«m niu og ve /o
' 't‘m -atu; upulnu m",“‘f" /6§










