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ATAIRGNT OF QAJZOTI AND RRASONS.

The object of this Orimmee is te obtain htnh-pou
Fevemne. It was {utreduced upom the sugresti o~ of Boyal
Bast Afviean Autemodile Association ia lieu of the increase
®otor x pwpesed by Government under vhich motor vehicles
"ould hawe boen taxed at the mts of Shillings 10/- per
P The Association pointed out that mah a tax wuld
e bave borne very Wavily upon the user of the oheap utility
oar of high horve power, mad mggested that o more equita-
bun‘oo{mth mmam-mbwu -
odditiamal tax on potrol. The tax wae inposed by a Speoial
Mhmow.!bnmhbhahu“ the
Lok Upnda Govermment was not favourably disposed to my in-
s ind O u“&lﬂ"l‘mmhtohh
,,(z(; v, ? inménent Ordinance (No.3), 1921,
The tax in imposed on the tlnnoruhug the most
oonvenimt methad of Sellseticn, Thers s 2 ressat only
one large importer of petrel in the oountry,
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. £y %~ ondent also to a large extent
/ (although-not mafficiently to be proportiasal) on
the ke .ower of i bgine and on the wigbt
2 o thx whiicle. end therefore bequ some 1¥ L on
o Yo Lo rowwt of tho vehiele for deatroymé the
: _J&‘w‘J’ : X
4 * um otho!'M the tax mpm.m hes tor &3
sdvastagy (wed. Crom thy economic sspact, it dees xot ¢
&inmmm the vehicles used.for pmé and ﬁ:w
ERMMM vpnow, it would unduly eropuregs
use of pu'l;'ﬁ.n o 538, sction gas sad cihec eude
foc petrol, to the defziaent of the fevsnve. ,3: ‘vz
thees reesons and pes W slmiifr celteiieT “eha FaRNCY
Tax MQGA.WW durizg %, war hna bf w dropred |
in fevonr of an indreased scale of temation on for sepow £, ‘

3. "With regurd tn - gew Petrel Tax, 'An7e, it e~

/\Mé@’bhat unlsen Uganda very shortly £o\lwe e, 1%
oeycks &“""fb;-i’t. e “Zpuneive matter to prevent the

W oag of petiol rthl&md‘. [0Y vehicljy ewzaged on 1nt«1

(» Jﬁnw -sraffic 'mr!d mfzurv.ly fsa. " the ¥ "o or tne (

Vjcrpﬂu:'.vf thebr fue) wippTiee ! Uesnge whers ‘e Fud :

£ W \' w‘Q‘}' In view C’ “he Comp 2 4. vely high comt og 7
ﬁ}is-l -n llt\n and Central «ug Baet AfvicA ganmr=1%v)

: m#?ﬁhmm petrol migit os

IR e




Wit
"fa\ g

R 11

&W!m of Power
.,m M,w hbe fvel @ wiich

J/nmr uri/Mutt mk to for

botor nhldn ag:pobrol sugy ‘1w besyms nzheiished,

&Mlm vuu e ampioTe o yimotton gab- ,./4 vl

. ho miot‘typu of ‘yohicles.

amvarifon of ‘the revenu to be expsctod from

) Véi,isortoponr tagwe in K!..va in the z29 of

SN \néom cars A"+ pyred vitlh i

5?-4 mi@;u& b «A % LA Ko

<

X
‘Petro ' . ype

Total.®

— = 3 VO,
- W

Ia'ﬂt NE
D A T ey

/N,& ’»vA.ﬂ




5 the huvhr types “of vehicles.
R " & oomparison of the revenues 1o be expected from
{:"po&ol and Horsepowst taxes in Keffge “in the case of

'Lgblbitt ‘Ford and Dodge cars s
x muiu darired trom this. ell tax (19

" HP. tu(sgwu) & ' -
Petrol ¢ R - i
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It will ve !nnh. ol hblo on comparing the soale
nt u-mv adopted with that originuly proposed that the hxgh
piomn. oaps are left practically unaffected, whilet
e m‘wndamm cars are heavily penalised. -The
extra revenus, thorofon, would appear to be dorind mainly
ab the expense of those persons who have/t .

‘bug-ﬂnrm.h Indmtryj

« ' In Great Britain experience has shown that the
higher costs of taxation and upkeep of the cheap American cars
have npt deterred tiir purchase to the extent that one would
have anticipated. Limited purchasing power is'always a more
potent factor than cost of upkeep, consequently there is
always a lamge market for the cheapest vehicles. Heavy tariff
on foreign ears would have more influenve in promoting the
purchase of British made vehicles, trough this metuouw fe-ilysw
to objection on the grpund that it is liable to put & svwmir ‘
o foreign relgtionehip, which infarnal taxation (e.8. Horss- ;
power and potrol taxes) avoids.

Wt i
ﬁoim Dept . /

16. 3. 1922.







N

Wi
ol

..\“ A. :t“‘ 2
N lt\x W (ém\ai z}‘-i’l?“ 0

o

°

N T \ 5 t “, P
TN Canis ity

A B

- <« !
?\.g.&*“ W

& y Lk




