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Asst, US. of 8. BEncloses reply received from Esstern Tel:

Coy which he considers unsatisfactory,

.| Prposes teo inform them that as thers is no |
likelihoodof his coming to an mgreement with |
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The Under Seoretary of State, Cr
Golonial Office,
I.on‘on, 'o'olo ) &
: 5
8ir,

‘t, With reference to your letter (@onfidential)
B.l of the 17th inst., regardiflg arrangements for
% telegraph work on Membass Island T have the
hnour to forward herewith a Gopy of the Gable Gompany*s
reply to the proposals 1 submitted to them.
Q-
2, Y cannet regard the reply as anything but
unsatisfactory and in the ocircumstamces the only course I
see open to me is tc infor. the Company that, in view of
its apparent unwillingness to make any oconcessions on the
one hand, and my total inability to agree to the uncondition
grant of a Licence or that the Gompany has any right thereto
on the other, I provose to forward you a copy of the
correspondence which has taken place; inform you that there
is no prospect of Tr'eem being arrived at botween tho
mfﬂr &tlho ql;;ition%-mand that if
the Company desires to pursue the matter further you should

be addressed on the subject.
{over
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3. I regret I have not had the advantasge of
perusing the correspondence referred to in paragraph 2 of th
Company's letter upon which the right to deal direct with
the publie is based, but I doubt if there cun be anything in
that correspondence definitely conceding that right to the
Gompany. That correspondence is now 16 years old and it
certainly cannot be said that the present refusal of the
Golonial Government to admit the Company's claim aisturbs
any long standing prastice or deprives the Company of any
privileges actively exercised in the interval. Only the
disturbance of some long standing arrancement would give the
Qompany any claim to have its right to deal direct with the
publie formally recognised as nc such right exists under the
Colony's Telegzranh Act.

4, 1 shall be glad to know vhether the course
proposed in paragraph 2 has your approval,
1 have the honour tc ve, Sir,

‘cur cbedient Servant,
4
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3. I regret I have not had the advantage of
perusing the correspondence referred to in paragraph 2 of the
Company's letter upon which the right to deal direct with
the public is based, but I doubt if there cun be anything in
that cerrespondence definitely conceding that rignt to the
Oompany. That correspondence is now 16 years cld and it
certainly cannot be said that the present refusal of the
Golonial Government to admit the Company's claim cisturbs

any long standing prastice or deprives the Comrany of any

privileges actively exercised in the interval. Only the
disturbance of some long standing arran-ement would give the
Qompany any :lain to have its right tc deal direct vith the
publie formally recognised uc nc such riht exists under the

Colony's Telegravh Act.

4, I shall be yzlad to knew hether tie seurce

rroposed in paragraph < hae your approval,
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3. 1 regret T have not had the advantage of

perusing the correspondence referred to in paragraph 2 of the
Gompany's letter upon which the right to deal direct with

the public is based, but 1 doubt if there can be anything in
that correspondence definitely conceding that rigit to the
Oompany, That eorrespondence is now 16 years old and it
certainly cannot be said that the present refusal of the
Bolonial Government to admit the Company's claim aisturbs

any long standing prastice or deprives the Comrany of any
privileges actively exercised in the interval. Only the
disturbance of some long standing arrancement would give the
Qompany any claim to have its right to deal direct vith the
publie formally recognised as no such right exists under the |
Colony's Telegraph Act. ‘

4, 1 shall be glad to know vhether tie course
proposed in paragraph 2 has your appreval,
1 have the honour tc ve, Sir,
‘cur cbedient Servant,
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c®PY  LEtTER 1
(Ref. TA/266.)

FiOM;~  The Bestern & South Africes
Telegraph Oo. Lid.,
Blectra House,
Finsbury Pavement,
LOWDOW

’ Ve ) ¢

DATED: 18th fpril '23,

0:- I. Pitvgerald, Beg.,
'St. '-:'pt"!«"_
Leeson Park,
DUHLIN.
8ir,
In further reference tc ir letter ~f the 15th ultimo,

I have the pleasure to inforw you that the various questions

raised therein have receive r consideration, and 1 now beg
t 1ve ou our pbservati S,
It is ncteo that ycu do not see your way-to surrender

item of revenue representsd by the terminal taxes o: lombasa

traffic, but 1 woald remind you that thie Comrany claims the

right tc deal direct with the Publie, in a‘'cordance with the

sorrespondence exchanged with the then Peetmuster General of

British Baet Africa in 1300 ana 1307 ar ;»Hscuu«'t y co firmed
by the Colcnial Cffice in thei etter "I-‘.«‘;rfl, dated the 1Qth
February 1307, e (

It 18 re rette tiat xcertior regrarh 3 of
our letter a.te t temter 13<1, a t uld appear obvicus
that the present arran, aent for dealing with Kilin.ini traffiec
must necessarily lsad ay ana errors; the District
Comnittee's Minutes ¢f t :th August 1422 would ualso appear

to substantiate cu: state ernt,

In regara to the jue: f reducticr in cable rates,




18th Apl.'2a,

1 regret it is impossible for my Company to uake amy
concessions at present in view of #he genersl fal Ling-off
of yevenue and the greatly inersased sost of vorking as
compared with the pro-nt period,

“

. K ‘ :
In conclusiem 1 would add that my Company desirge

to continue the working of its station at Blinaini.

I am, Sir,
Your obedient Servant,

S-fd ( (lm«/’)

Kanaging Director.

i



18th Apl.'<3,

I regret it is impossible for my Company to uzke amy
concessions at present in view of fhe generz]l falling-off
of yevenue and the greatly inereased cost o vorking as
ocompared with the pro-nr period.

4 <
In conclusiom I would add thay my Coupany icsirqs

to oontinue the working of its station at Eilinoi

I am, Sir,

Your obedient Servant

‘y/d ( 7rawl”
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(Signed)

J. READ
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