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gir,

Ras Muaka Senge Concession.

et

You will remember that in the month of May 1906 an
application was made by the Uplands of East Africa Syndicate,
Limited, for a concession of certain lands on the Coast to the
South of Mombasa for the purpose of ,lanting and developing Tibre

and other suitable products. Thie ajplication was confirmed

by Lord Rlgin's letter of the l1th June 1907, subject tu Gsrtain
conditions, smongst them that the syndicate should spend the sum
of £830,000 in the development of the area within the first
3 years of the graat of the &oncouua and, i addirson, Sh&ts
3

ney should uuu*h a baten industryat & cost of £10,000.

Owing te the unaveldable delays which have arisen in the
grant of the Conecession the Syndicate were not able to avail

themselyes of the opportunity of raising the necesdary funds in

ol /
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the then easier conditions of ths money warket . Since Ha¥

1907 & very seriocus financial crisis has arisen, aad the firri- i

calty of finding money for an enterprise of this kind has been

all but ilnsuperable.

It is essential that the Syrdicate should have a margiam of
capital 1in their business, over and atove trhe amount required to
be expended by the Government, and 1 would ask, for the preseat
at all events, in order to enable the Syndlcate to carry omt
thess obligations, that tne Government should ve cantented 1if
they spemnd the sum of £20,000, instead of £30,000, on the coast
line during the first three poars, and £5,000 on the ltacen
industry.

I should al#o add that the Syndicats have been »wonghy
advised by Colbnel Thomas, who is at the present moment im &he
Protectorste, that it would be very imprudent to hamsdiavely

start the bacon industry om too large & scale, that alvhingh the




prospects of pig-rearing are undoubtedly favoursble the industry
7
nas yet to be scientifically and commercially uwlnp.d’nnd

that 8 factory should rather grow with the needs of the (‘,ﬂ!gn’

tnarn be unduly encumbe:ed will a heavy orghnisation in 'he first

lnetance.

I have, therefore, veern asked Dy the members of the
syndicate that you will, onsidering the stringency still
existing in lhe money market, agree L. the above request, and
kindly give them an answer at as esarly a date as possible, seeiny
that two valuable seasons haveunavoldably been lost for planting

and that the Syndicate are anxious to commence WOrk as 8O0CE a8
rosaible.
1 shodld also like to eall your attentivas to the fact m.ﬁ

the German Goverrment &re realising the dangsr of competition

ard are about, if they have not already done 80, 1o lmpese A Y

beawy duty on the export of the fivre plant( said o mtlat w“w

3 G . -'3.1
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+ 1000 plants) and es ths Synéimmte intend to etars |

' rupees 'po

tSetr industry with considerably over a mildiom plants deley ay

Be of serious consequence, t_&“
!
I havel the hdpour to remaism, 8ir,

\
Your obedient servant,

To
The Under Secretary of Stats,

Colental OFfice,

Lo}iqn S. W.
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! dhould hatd Bething whatever o do with
- thia pro}on.l The first prepcsal was that s million
pounds would be spent by e *ynd!uu m now they sre
957 saning down to £25,000.

' I havs slways cppessd the loekin: wp of this
larpe aren of valuable =nd accsssible lund wltlhout any
adequate return in the wu cf constructicvn of railsaye
or roads, 'nd 1 should luks ar earl; opportunity of
bringing the nescllatior Lo an onc. I dc net “hink
vhere will bte un, aifficulty in rrad wlly developing
Lne coast lanas by prants cf moderule arous - the usual

meglman 1e 10 ,N00 agres.

1 .nderstana tha Mr. Toldman wanle & reply
by t¢-merroa merning, but it is imposrible Lo acal with
an impcrtant pestion ¢f Lols kina at such short notice
I would tell him tnat lie  ropusals requirs cursful
considerat ion and that scme daye "uel aluy 8o before the

Jecretary of State can rive him an answer - and then

crine the whole matter before the Nomcossions Comittee

;'l;/:;.

tir “oldmsn Gelled here n;wﬂy 3 o saigd
snst  he Syadicate had yrepcsed not, to “HREF business’
unti ) they hed got. §£60,0600, hut that owing to the
finmneial crisis only $41,000 (or £45,000) had boan

subscribed. '!ZhOy wors going, he said, %o hiwe .

-:'11|11|II1|III1~ ™

.
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" tord Mgln, ‘. ! :
The Odnceas.ons Comi\.tn mysl oartainly @‘l@, .

- A

" cire mstances Under the roposed arrunsenent with the

)o'mt the; havs tc s ond J&Q 000 in t.ha ﬁl‘ﬂ. thred
Years om the coast lands m&mm on LYY bk o

factory, Hs thousht thapy*if the Colouial &Nu' voite ¥

16 let them s.end only £21,000 | 1 £5,000 in the
neey

" ?ﬂm ?.‘xh- Jeare, they; would be justified in making &

beginning #ith th . cupital which they had got. (The
bqsd‘ﬁomt shich they havs tc spend ia 100,000 on
tlx;» eoast lnag and £10,000 on the bacon feetory, but,
if tne, ev decids, thsy muy kesp 3/10ths of the area
when the, huve spent £.0,000, and resign the rest)

Yr. Goldman asked wheuher it would be posaible
fcr him to know befcre tomorrow's meseting whether the
Ceolenial Office woula be willing w entertain his pre-
poul. T eaid that I sas afraid tnat it would be
impowsible .

1 wroe in thinkine that the mstter should be
considersd by the Cuncessicne Comiittee.  But I doubt
whether the land ie wus valuable us 'r Fllis thinke, and
I wn inclined to think that it would bg wull to enter-

b

tain My. Goldman's proposal.

'
“ab.14.

r. “hurchill;

sider and they may find m solutien o g Mpending the .

unaller sum on & mcaller arsa. Priml facie T shrink
from the Concession’ of such large traets of unknown

x

¢




country. -On genaral merii: I express no opinion except
to cbserve that the firan¢ial baeking is @videntdy not

very rebust.

oerbaiuly.
This aypears to b8 e moush impreper attsempt to
ovude a compact already too favourable to “r. Ocldman

38/2

G/ <.

I will await the cpinion of oncessiona Comrmittee before

I sxproes any.

Fate
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JBORAYTUN POR CONCESSIONS COMMITTER (5900)

ﬁy )(r.cmg.rcmll'u instructions I interviewed
¥r.doldmenn. We discussed the various points out-
.m;u_u in regard to which the Company objgcted to the
fratt conceesion(59648) and there appearsd $o be &
;-onlonih1e prospest of our ooming together. But as the
soints Are caomplicsted and we are still awaiting further
nformation from the Governor upon some of them, I de not
refer to them here since a rapid decision is desired on
o question (raised in 5900) as to the reduction of the
ount to be spent in the first three years of the lease.
The arrangement in the draft lease was that
They should spend £30,000 in the first three years
n the coast area and £10,000 on the Bacon Factory.

That they should then be granted 105,000 acres on
ease at the goast at a rent of £1,000 per annum for

9 years, plus & royalty of 217.on produce exported.

. That they should have the option of aequiring &

ase of a further 245,000 acres by spending £7000 in

ch of the next ten years paying the same royalty and

thout increage in the rent.

Mr,.Goldmann now ﬁnhu that they shall only
cilled upon to spend . £20,000 in the first three years
the coast, and £5,000 on the Bacon Pactory: but he
ﬂumg that the £5,000 ghall be spent on the Pactory
% the request that some might. ‘be spportion~
Lo the M Bag tlrllng of pigs.

2. . That the ares # bé granted at the end of

% years shall be rodnpod tt 1'0 000 agres the rent

Feyslty remainiag the samel ~ o
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cate dniro a lease of ﬁ‘

npu tre Syndd
000

ea (280,000 scre s) th

ext sight yesrs on th
£100,000 vul\n -pont mn y-m

spend hltvtcn the ll'l
e Bacon 1udu|try
£ the Governor

ey will spend 210,

o of the n o omt propmt

a4 of in 13,
further £6,000 on th

to the satisfaction ©
further development.

tn year &
they can show

there is no scope for
—_—

this amendment 18 not in itmelf

f three yesrs

1 think that

if at the end © they can't

soncble &8
pary rent they will be
£ £1,000 per snnum o
{ on produce exported

paying the not

the neces
n 70,000

inadequate rent ©

say 3hd. an acre, plus 2%

¥.D.E.
21.2.1908.

H.J.R.
21.2.1008
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