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iSir,
The Lorde ComniBeioneri of Hie UftjeBty'a Treaeury _ 

huTlng Baref\U.ly oonsidered Mr. FiddoB* letter of the 16th ^ 
tn»t«Brt-(2286l/l909)/furthej- j;-eEpaeti^ the terma of the 

•■ l^BefteAjjnth aeBurB ILSaouel and Co»?>Bny for working 
~ of the iodtt.<iej;>OBitB of Lake MagSili in the Sast'Sfric*
) Totletorate requeat that the following' reply may fee laid 

^e'Ohe Karl of C.reifs.
y Sly. lord'e admit tnat the InfonnatidB furnl'Aed in ,,
A letter unde’’ nplj r^rowe a ta^re favourahle light upoi.
K fijisnolaJ ajioect of tiie arrwigement, b-at -Lney ''egret 

hat'TSyori BO ifhey oannot. hold t'hat the rtj iri nenoe v-’ the 
'reaeury ^letter of the 6-th Instant been saliefiffd •

It 1» trus that the full expeudJture of £350,000 
oontempiati^i in the Aghe^nt may n<,t hare to be found 
immediately, Vit In thateiliBante having a morti or leaa 
definite relation to the output of eoda. There ia nothicg^ 
however, in the draft agreament which My Lorde have .before ‘

I 'O.fa <io prowat a olala being preferred agalnet the Gorem- 

; Mni for the imaediate outlay of all the capital req-aired;
'and % Lorde onnaidar that thla part of the agraemant ahould 

' ^ ba -okrkfully drafted, )>o empire tliat 'Q^rate, at which -^e 
,esi«i&ti^^eUn^^'’la'p8de, etrlekiy ^eNd^'e!lt Uie

to
i.
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V , Bi^-Wd IM gl«<l-to=r«iy,^' M.^ -

^■ailag, h«w»r#r,.tli*V'tli*«* ocaidit^oatf'Mii^-jyuv * ■ 
t/ - ^?tu);a(i, tt97 «iilj »ff»j^ « pr^eqi^ion'W aeourity for thof *' 
- 9or»nMD4i'« •ap«|gg*«lr^ -aw-^tiB»t« «#ourity »ii»t

eon-
trcr*»<«r iU working of ihe dopoaita and on «ha condition* 
of tha aodA iiiatet.

'-I

• .4-

<"5
Vr Urda *ra praparad to aooapt tha Qe^|i^'s . ' ‘\t'

wwll-known petition aa a toffloiant a^iliipnard ih ratptot of 
tha flrat of thaaa oonditioiu,

^ ’ prerlaloiM of tha draft laata,
”ply- ‘11 rtiie«rf,la r.T.ira««tt in rt.poat

1^', of the working of the undartakij*, prorldod that infnwtlon 
of the proriaion aa to h<»-« e«rtinuona, affoctnal and 
Tigai^ working will ivaoiaa a conoallatio'i^f the laaa* 
and (k

and They conaidar to 
aa anplainad in thaf^lattar.. A

. ,4 -

QOnMnant ranraidn of to hraneh I^ilway to to 
toy infer fro. to tan. of fb-.. Wto*-. 

®®“il*ton la to he ijg>Qoo<i, on toa 
point alto toy would ba glad of fortor

Owrai

MHuruiDta
It mmt, howoTor, ba 

tot to working Of tha dapoaita night ba affaotod in 
Tariona waya, aoeh aa by labour trathlaa,
Sod, to aa to rttea tha owtput of ioda without 
to CotoV Uohlo to any penalty.

rod in thia oonnaotion

fire, or iota of
rtndarii^

toaa oohtinganoiaa
it io diffjlnuil to guard againot ozaopt by kddftloiai 

to Cota ’ 'y<,; “ l!0»u nn^ratand,
Ik . »■ ,v- daollpa. ,
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-'l^' v^V.': of rtit; hooo.ox'.-'Si^tfo to
y , l«»*ii4ij(io io rooido i» «ko matr^Arntj of tho 004k

" -■t&i. Iho^poriod Of ng^iit hu boon eoaoul*t»4 ot -
A qoq-

S-»

-"a \
?® 79^ ■iiiiir ,4o ’«pfopioak'm is otaa^, tot 
•idord^o fvE^T^tUriMirtod^ OooonMt oahiook to 
Vnotio^l^ do Stoflt fr« tbb orrw«Movt. IS io, ksv- 
OTorj ii^oo^I# to prfdlot tawt tbt oondition of tho 
writot will bo so fsJr diosd, o^Ully so sffoot«d by 
jiw UhB* owtprt of aodw oeatodpUtod oriar this aohoiH.

f ~

•I . tf''

r
A':

C

04 .- Jhoald muM boaditiOBt r^t the eestiinwl 
wai^ dapoolta wurafltabla. lt is to bo wbssrrod that 
tte Braaoh Bsllwsy would not pjrooa a ftrj Talnabla asssi.^ 
id ter M WWB bo forswooa at proaan^*, <hs SaJlwJ^win bit 
of llttlo was an^tt for the ooda^affio, Um
latUr dhwuld oaswa, its Talus would aoiullot only 4a tfet 

^MlIldB prioo of the rails. My Lords uadecataad t}u.t 
•fHr, W. Ii9 joora ^ rans of the ^diliXojId be r^rj 

dbirt^otwd' |pd the dtpotwos"of ^vowai ars
tdhwd iaho awooia|t a]a^i4 ;p^l^blo.

tt»t tho rypwy haw* daoii^ to afford

■

■ r4v»'*"' 
Jk M-
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V

■dSti tOH w that t^r^dro
- , tl» risk

; iofr*^iyBlA»r1i|MUrdCr«aaBpoara^ballof.. In
ooB^t ,faor4^1,<, in riaw of thd ' 
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'A-J *y ir'--

:v --^■*** ^to» Of adai^i* ffiio-w^ata ^n «»(■ ^
■ -^^r% ei^m* Ky 1*1149 9«iM44*; <^:>iLi»ji4^

Mim'ia elitidiiad ia 'oliowli^ way.
U proj^OMd In th* draft aj(r*«a»iit, Hj Lorda 

nt ibould only finii tta« ras m-

u■.y'« ■

7-

prwfor that tttf 8oto:
({ulrcd for tho IqproraaoTit of the oaln iin/ (thii mm was^'■

•tatofl in the printed nnaorandia to ho £1S0,0M^, <■ a
A ' C '

hiafaiK) ^lila the ow required for aqujtppliig the Bramh 
lino with ralUng stock was pni at S^.OOO. In tiie litter 
a*4#r royJr, hawrer, the total, sjpenditore reqsirrt Is 

■ st«t<d te be 4550,000 as *an octciaa 
^ 4dpal4'bs glad to he Infonied on *<it grovails Lord Crew*

Hy, U»rd4 ,

^ new fedlw able far ^ first tisn to soggert idiat 43SO,OOd 
will prrtJably he 'he anside limit of e^hiiti^s and 
whelhsr reauotion of outlay Is to T? lcak-)4 for. In oontrar - 
tion of the e^p«!(Litcir« on the main line or on the rolKi^

aueh as ^
The sor to be protldod by tae Ocre 

be aipended ImndiatAly but in instalments 
'lesorlk'irin the letter under reply. Tii rolling .tp«k 
etc. oa the bmacfc Uae should be pi^eided jfy tha'(Jd^iany, 
tPbo for that pwpose should ie enpc^r*d tc ^sue ^bta- 

i. It Bhonld bo mado olosr that tho Co^MOfUmn 
*onld b* roqraiiaibla to tho Debenture koldere 
mqpital and intereet on the De^tnrea, snI that the 
fifewenment liability weald be limited to the specifi^p^ 
mestm tb JUeh I now proceed to refer.

4 net

J
for the

. ib» irkf% ssreement the #tole of the
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•». ..J^-lArto'hwi^^T, 
rtyifttlfc. to thii^

« €«• J*«nt qf OopiUl ojpoaditi., 
tt 4^..r«. ti. to tii., b, th. . . ,-

*WlaB tft?-»ln'li.a.^,r. iB othor
«»«iiditoro won^'giTOM « firrt

IB Tio* Of th. •«*,«, dlotrrtutlo, «f'4o
•» it stoada, Hf Lorda tUirit that

oUl-ljoiUyr.M«-%» tt.y«uUal„p,i,t
^ that i, tha j^pa^th .r th. ^

•r dh'rpypraaiaklt affaet, inaMdi 
ba-auffiei^ to

..-

fr^ -
■'i““t**" th*-aJafW|Ww»t 

aneli a

M tha lh||*itiaadpuid 
rapay tha Co^«,v*o Dobaatara,, 

to ropl«M tha 8o»an»Bt 
tha Sara]

aa aall aa
•^Bdltnra, and that la faot

o-Ur aaklng tha Caa^ *,

^ Uittt afpnhafal, hoaarar. that tha -

TJ'Jr" "^■‘*• tha Prataot^rta af tha a««aa.fta 1 
tlatiiiB, thay aould ba 

Aaalataly raftM ta 
'•Uavli^ MUIdai

•nt ara
Urd Craaa a rlhk

\\ V

in ^ -

.jPt ll»M
riwuU tha Oatyn 

•••^t tha ahava tai»a,J^ 
Pr«aMa,*lak "

pfe

it Bill hS^araad Upa
ir; (n* r
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, on tl»'4|w^Xii»i^ Mpeimlitar*
^ ^for- any « ~

«»• C«i^*By'» da^ratorsa, .1^
' ' Wrnli te an arrangcaMnt undar idiiob the Doyal-

ttiEli iwa apjwjjkajtad In a^ part a to tha pajMnt ef (JS

<■

' *'

t

V
I:

iea tba Seranawnt oefelay and to tha aarrloa of tha Dehaa- 
^•e ^•sg^tiTaly, tha rt>ele of tha halanoa if any of tha 
B^ti^ liij|« paid t« tha Babantauro hoUara aftar tha 

, ^ 99t«naaBt'a ala^ had haan aatiafi^d. 
t,. / 1^ Loria wouiTai^e to the pajaMnt to the aarrior of

tha Thhaaturaa of IC^ of the groaa raoeipta /rxm the Oom- 
]^*a traffic. ’ (It ia aaaiawd in roapact af both tnaaa 
propatala that tba rata of aedi^ation forW T,p»mnt 

D*«it<iraa aUl ha ^ hip honta haimar, aoiaa be
__ to i-nMlra further ?.afo*»attor. ai thi*.po.;ii*. « »ali

u an tha quaetion of tha pcyaint cf the intorea, tn th" 
dfbanturoB 1b raapaoC of aiQr fw in aklA the

f
Undar either pro-

In th« flrat ytmr at
i

•are itmaftisin* far tel* ppipaBa.
’ «*r*#KSat rot banvl* ‘■hi* cortii^ency’ is Steely 

ao^, ^ it IB not elaar ahathei: the intareet payvant 
. arp to b* atBaUatira).

IW* i*

I

/■

tea tttiBoat eoMaaaian ahlch Hr terda an 
. r tanaka, Ih tea unforteniiie arart of the

^ |«^»p«aft»al 4o aaoapt thaaa tana. My terda teuXd pot

teenaeotiattimai -'■

'5.. X

(• t

ii <w■<2-r-
s
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i»t;€



."y-'p ' jV

■ ;■■ 
*” -7 * lA-. - i

4-: ■1
•- ■ ^

5 ' ''■'

(^, r~ . 4

.. :3^3.<• V •
<l»'

^ y ■‘■3-

' ., ^-—S:
*t -v

raiWrf of te^-li-i*, «»*t tJja'ifetile o* itw 
In^PBSt wjd iiaStirg faai on *>»• OfrAt^at ejwenditiuir* 
AoaU ba paid out of the rojraltios bafor* any sik na . 
■:!pplled to tha aanrica of tha Company'a dabanturaa, Ifer 
Lcrde would agrae ta «ii arrangaiant under which tbs Royal- 
ties wbra appropriated in equal paxta to the payBebt of 
on the GoweniBant outlay and to tha aerrica »f lbs Dsban- 
turaa 1eapactiwaly, the lAole of the balance if uny of tbs 
Royalties being paid, to the Oebe-iture Ucldera r'ter 
Mwerxamii'“8 ;?u.in bad been aatlsfiad. Under either pro
posal Itj Loj-ds would agree to the pajwwnt to the asrvide of 
the Debeature# of lOPS of the gross receipts fntoi the Calk, 
pany'e traffic (It io aaaiawd in reflect o! both ■ w 
proposals the* the rate of acnrnulatiou for the repaywani 
cf the I>)bentureB-wili be Lordc, however, wouj.d be
glad to recelit further infonnatibn on this point, aa well

4

• 4

aa on the ipi^ation of the paynent of intercat on the 
dsbentxirea In rsapact cf any year in which tae Royalties 
wers inauffi-Dient for thio purpoee. 
the egraaaact for a:

c-

In the firat year of 
il^thia oontingency is litwly to '

r

oonor, and it U not clear whether the interest paymanta 
are to be twulatiTs).

This la the utnost oonoesaftai which My Utrds are 
prepared to wake, and in the unfortunate ewent of tha 
Coaqmny'i refusal to accept these tana My Lords would not 
feel justified in oontinuii^ the negotiations.

Hy Lords wst moreowar awLka a farther etlpula- 
tion as.y^nyda the iitIwm nit* of Id, per ben-mile under 

.ClMiiia of jhp,^a^<d«mi. ^ In Tiew of ttj»/ V
’'I ; >
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labour mi^^r o«i^«i0B* la tte Pr«!taii«^n^ ,*
■ *'*»'**"*•*' ■' 

**iu,igwt M *lriMir(t,aa4ikH»d that tfa*

■•* ••1' a e»atat- pjaflt thw 
*?1*^ paf^'liB par alia, 1^ lorda e>ald net 
«>• "dalM Itait |>rei>aaai,. *.

e«
par latt^la and agrae to

^-.1 r ;/.aaMBt to'.- ' /
■ ■ ' i

mt. W at
Ow tf «. r4» u ,.» „ a.-,u<,'.#^'*' -

Hr Urda nata tb^caiaurk In-Hr. Piddiaa* litter 
that^thara will ba no dimeniV ' tr a|>

-f any tl« tha laaaa la tar*l.na;.-ttii Uwan-wrt .^11/-

af aT>art af maj xoains ftpok 
altk tha praaaada df daWnraa laauad by «ia W

Ifea fa«ar».tll «- /» ^ ^ by ^
r/ ,• «» •««»a*t U tha <}mm9i l and Biair fafrirtilp

i^«-<»i<iiiraa.^ttha propa^H^ Waida. ,rn^ s
Tiaiaa any ba ■^a far thla in dua

I aa.

Ob tha otliar hand Ify Lar^ aauld raiaa ^oT ph^nu) 
tlan.^if ‘diaaa raqairMtnta ara

\’s
!}i

anUr '■

Panr prapartiaaaM t« Jbt

a raquaat"

OOUTM.

V ,8|r.
Tour dbadl^t Bairaitt, , -f

»

r-
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to thit tbo ».olo Utifr h CBO of

•ztroM •Mlleltr “«> I'ooo'aj' oBatt to Bo i(l|lo to
t

Mko up tiolr Ittado. But thdi t»oy oon’t ooo «b4 d^o't

\

s
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«•-

llko Ao rdtipoanvBlJcAty OV »«yln* •!*• , Ifi oxe tl^^OXO

lag to us tua rIsponsiBlllty 

Too will oulto rsoilso ttat wo oannoB

dwlwjrvw^' .*«dwflniy

BMO'rln* off oottors.
■'S

eoottaoo te tBls ooy.

and Mr SBtlford Bound to ns Bars at prosont.
I ^ ' -x' ^

■OBtloasa aro Bsahttao rsfuslnc othor oork, Bd ta just^oo 

to Utoa oo aast olthox «tTO tBoai a dafln^o oocicWnf ooon, 

or toll thOB that thoy aro froo.

As far m wo aro sonooznod oursalTOs,^ro aro.also

i

tn tho first plaas, ws'ists 1». Horn
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d. X, ■loth thooa
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■St to ioatinual OSROBOO in Bdlioltirst food. stff,^.j--
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