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ANTROBUS, Esa.,
B olonial Office,
WVhitehall.

Rir,
1 beg to mckndwledge receipt of your comnunication cf

- « ¥
gpril 2&th., with j erense o the Transter of the Aroboke Forest

to ¥r.George Pau
I regret
which 1 pave 4n my letter to you of April E'GthT as being an inade-

to note t'at Lord Klgin considers the reasons

quate ju:.i:ifica:.icn for the Transfer, and suggesting the possiblility
< L

of « new Y=age under totally different conditions on lines similar

to those of the <ekoki Concession. I venture to think that in my

ter te youy I did not adequately emphasize the points in question,

or i; spoh manner as to firnish Lord Elgin with the means of weigh-
ing the true merits of the situaticn, so with your permission, T
wil) now, if possitle, endeavour to do so.

a. Firstly, I would tr¥ng to your notice that the Rast Africa
virtudlly held the Lease of the Aroboko Forest on

Bstates Company,
trust for Mr .Pauling under certain conditions.

. b. I would further directly draw your attentiom to the fagt, _
@5 1t was entirsly owing to tha imjtiative of 3ir 0.Bliat ‘that
the arplication was made in the first instunce. Iy wals ‘then
ﬂ"ﬂrlv understood *that the Forest contained very conqidﬁrarlo
qc’,rtlwes of Rubber, which was_the primary inducesient for enfer-

:{slnp the schama, Whan however occupation was effected, af
> R
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lapse of many months, pending the necessary formalities for
cmpletion of the Lease, it was found that owing to lack of
nccosssry supervision and rutriations, the rubber had been

practically destroyed by the Hindis and natives, who had been alloOwed
7{\111 11b &Ry to ransack the Forest.

ru).d,,ts far as possitle,

rrotected and the rubb o wh
of pr‘pfit’ duly conaarw}, dur

It is pregumed that in all business negotiations the
obiigations Me{ cannot be entirsly on ond'aidc or the oﬂ’,rg
othe 6Mhare can ¥g, no fonsiderarion as is gcneru.ly F‘r st0
in az;{cluoa. f ( ‘, ‘
¥°  In this cuk",‘u’ !ﬁing Mehige undertaxed g.'Y dripin
r;“¢ghar§roa, and m;rn ;rnin obligal ta ‘DW
it "; on tre other hand nl{ur‘lly lssw ks
at his int
el ‘gﬂ‘ w the
® the period w
he hmtintiona )
%ou will 1 gmesurgégardon my makr; the r\l’bvin; opaer~
.;:Lnn;. not frod any de o give ofrenc),.\put ae P\ &1‘2012
ngw of describing tb tter from a pq&l us $ness stmdp&\, v
and which is tha t when the Lease was cample ¢ the Governmeat' had
really nothing g{orfer in the shape pfﬁ&%ﬁh' : :
for 4-n- terms of tAe Lease, and the ]rr!yép.

mertion&d this fact conversat ion o

& e d
1y uppncjct.’ﬁa' ,

Yo Fhe deePructien of the Eiffver \tr.-a
the ruhtriw Eswai0s Company offthei 50ur
Alterad the whole situation ﬁtqr ally f us

Tir'p. ageward, who
el tro arrqrgemdnt .

N
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g the forest and now they were faced with the

mprovin
gontinuous expenditure, and nothing coming ,in, for a term of

ome years, and in view of &ll the circuma\tgncee‘bit _seems &
aculiarly h
uzpest annulling the Lease and substituting a fresh one on . mu

arsh measure on the part of the Goverrmmant now-to
ok g ;

ch

Jore onerous terms . ¥ e Lé"{
4. with regard te the suggestion of a new Lease on the lines
1 would venture respectfully to suggest \i

¢ the fekokd goncegsion.

,;ut Whoever was reéspons ible for the draftipg-of such a Lﬂ‘l' : &
cannot but have had @ vastly exaggéerated notion of the value of the
property in question. Let me examine some of its main features

for & moment:- !
1. A Royalty of b7 on the gross value of the timber and
otter produce at Mombasa. In this case, as is quite conceivable,
should the Market prices for the produceé show & loss g.tho Tenant
«s against the cost of production and working expenses, revertheless
\nis fact, the sovernment mulcts him still further,

irrespective of
and one to whitnh I s=ature to

a manifestly unequal arrgngemom..
think rfew would subseribe.
2. The Tenant to fell and export not lesg than 1000 trees
Here again an obligation 1s enforced, quite irrespective

of taking into constderation whetner the cutting and piporting of
the Timber "~ profitable or ctherwlse 1o the Lessee. '

5 The ‘sant to expend pot less than £5,00071r. tha years
etc, from the date of the Lease, 2.

Raving gone® thoroughly into ali the qugstiau on the

spot end with facts and figures at my disposal ro\liﬁng to all s«
possibke “sources of profity the utmost expenditure,. incltiding 3

each year.
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.rent which

noa 0 “exceed £400 & ysar‘for met 8 or;l
nr;.od all that could be expchj;ig = /ﬁtb off ‘dn

/ro turns for exrehdlnu-re \tould bg a M ;;cal(/‘t?

8 litac shellae, pending the fr’sh grovrt.h

w“ Fer ‘wines. P B - ._r
? “.In any case for this pericd the beoks would show

on, the deb M side rm ®ach year’s work. It is to be ass unod\

‘.u qu}&ﬁ ~some px,,gf/k‘l.*oﬂt ¢f thedr varioue umiart.u.kings, but \in

cave-7h ranlly éeem &eu if this r.@"\hm* Féen ovcrlookedﬂ
Aeuﬂs ouadged 10 exymﬂ%— ;af;ve sum,\ased. appe:mtly en an lntﬁfo:
1y suppesttious fjpohhoﬁss ara wbt‘hout, anywegurx m or kmylodﬁ‘

of KR B¥siness aspacts of the questidh. \le'grn ptrson\ul‘ investie

of

Fations in ghis dip¥etion compel me to this vieWand I think wish
' - [

justification and reason.’ , . i
'rhq “otiginel Lease granted to Ir Jauling *hok all the

es into uOLSidCyntiﬂn, from a business view, and wag drartid Q‘
as to give the Government a fair rova;:ue and allow a prospeet

f the pameé to the Lessee, and was on both sides considered a

factory and-equitable agreement, 1

« U\,
In permitting the Transfer to Mr.Pauling, the Goverfiment
“i111 te swerely sanctioning the revers4on of the Lease. back to¢

original applicant, who has pald tHe-rants in full and is

“illirg to fulfil his obligations in all other respects, and I

‘eniture Lo suggest that dn view of the condition in which the

forest was handed ovey, ahd the other questiops involvedy also -
fearirg in mind the money already expended without a return af
ary deascription, 1t sould :.n;iy bg & just and equitable plr;aéoedl

MY,
F)/\ ryd
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.+e part of the Govgrxment.
I gshall »@ glad 1f you will kindly give me an opportunity

o7 a Turther conversation with you on the matter.

1 havé the }'{(anour to ke,

o b
Your mogt obedient servant,




P ;««ZD.TZ‘-;‘;;'
(& AFRICAN. TR

Wr. Graham.

Sir M. Ommapney
Mr. Churchild .

The Earl of ﬂ[_qf,.



