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4n'w?T^^v;l r, ..ndenf^e aa to the naaner
in^whinh the profi*. on new ooir.a should be dwidad 
heuween .ne_ t.jo .-'rotecturates.In vie.: :.f tlie obi-^etion c 
Uganda .a. sn^e lose on the derioneti:; 4 oonoar oiee 
considere E.A.P should te wholl- r-. o-oneible for n 
coina^-f to Ke-..: any profit or bear ah-, Ions hut if it 
13 deoid^ tha^. the profit should ht ah-j-.d ./ith 'Iranda 
; tnonraends h r dowrinp-a pro iu.sals in h,i., to* gr of S) h 
Jeer as an equitable solution.
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. -Mai<y t Government House, 
Nuifiosi, ■

British East Africa,

. '
■ ■?!FF-I.

, --R'-l

y.-'rr '.i 1” ' T 111 1 ^ .r«. T AFRICA fftOTi cronAl'i:.

(CO i.iNo.153 
(Toc-l.'E)

jl !■1
I . ^

-i ^ I
iO •

My Lor'%

In “ccoriiance wl it'.c ln^^.ni''*.1onp ron- .1

talrip’l in Vour Tior 1:-hl p' r; predncfr. or*" cJespp.t'^h 
No.i-'T’l the of M^y T hpv»- be<=?n In

corr,";jnicat1,o’^ with the t^fflcer adninlsterlnrr the 
Grovernment of Upi^nda as to the manner in whirh the 
profit on the new colna^-e should be divided between 
the two Fix; toe to •'a t en ar. ^ ' e’^nlose f^^r the salee of 
clijjamesb' copied ot the correspondence which has 
naseei'.

jS2i-
• i

I

f'.V

The main oolnt at Issue, i ^ whether Ur"n'-> 
should bear any share of the loss Incurred In ae- 
"onat.J win." the copper pice, and Tour Lordship will 
obBr rve 'hat I'r.Boyl ■ '

should he home t ■ this Protectorate aT'-iie.

Apart from the fact that the loss may he

2.

1-

<
' opinion that the loss

very rnnnl.lerablp, t venture to think that this Is 
a somewhat nai-row view to take ind that the matter 
should be rather cons'dererl from the star Inoir t,-o«

{.np ]S9Pt cr ' hp' sent intf-reats of '.ho two Proteotoi^ 
ates; end also having; in mind the fart that these

interests .

V

thl hight honouhab:,:;

THK LAJU. oP CRKfl-:, f.C. 
, aBRKTAlil K ^.AT!' !-l.'R THi- GOr/lNIEK,

■ ■'TRIT T, nFj

^ LONDON,

■■■r-••r--r,
i'.

■’i ^ ■b'l
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My Loi>d,

In accordance with the inf’tmctlons con-

" talned in Tour Lordahlp^s predeceapor's despatch -;<•
No,£71 of -^e 25th of May 1906, i have b.ean tn 
Gomraunioati,on with the Officer administering the 
^veitment bf Uganda as to the manner in-which trtfr 

. prqftt'.oh the newcolhage should he divided between 
the two Protectorates and ! enolpse for' the flafee pf '-o':; 
clsamesB cb-ples of the correisppnderibe ^hlch haa ■ 
passed. ■.

k6T
l9

, S. Ths main point at fsetiisf!?!.-.iWhether Ujpn.la —i 
^ , allania bsar *iy Shars;. of the lo&'fifeii^sa in as- 

■ mottatlzlng itb^^bqppar ploe/^^d T^i|L(prdnW.p 
■'", jSfeii’etrye th^,b'"?fPVSoyl e'1 c of 'ipiij&n ttaf the Ids's 

':' ehonlU%k ho'rnis, by thta. PlD^tpStoiPaite cffiona.

-;,v

H-}

■:'n

Apar-t from the fact-that :t»e; IbpB'Jiay be , ; 1
■ -yaiCy nsnSiaerablev I venture to Phink that thie ie 

narrow yipw to take ana;that t^S 
- ■'■’-:#.enotild.,be rather Cce3BTa9red;riT)m,;&i''%tandf)o'lrtt',»^

ps.'dt mi r preeent Intbreete of the tfe’'^teotor-'> '
'J‘g‘

’■^1; a Bomowhat

atee; and ai.so
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. Africa Company;wjoa© cipWi'atlohB

furthered the ciTyelom.ent of tTgancfa etiuaily wdth- thtit' 
of tan t Africa; and wheraao a ions

•. •■ 4 'The buTlt' o

Tmpcrlai'Bf tish E^«rt
•f-

'•c?:

will have'&-

faced on Rsi4lfi,nhQ a nmfit has he=n credited on
RB..X10,000 orily.

S. In view of Uraniaf e objection to rtard' «hS'^ 
loos on theoo pice, I ar now of opinion that It ‘ '"V
Tjould be

;

Hotinfactorj- for this Protectorate to 
Co Wholly reaponslble for the 
profit or hp;>r 
In the cnee of nouLhein and

r'ore

colnap;© to keep any 
e.ny lose nn wa^^, r untierstand, done ' '

f-Jorthem Nlrnria and
an artllUonel point In favour of this Is that the 
fl jctuatlono of trade between 
make

the two Protectorates
any idJuRtaent of profit difficult, 

irrmiwement besed
and* an

on rtatp of affaire exlstlny 
nne day night, be moat Inequitable a for days later. 

• If, however. Your Lordship la still of6
■1

- opinion that the profit on the new oolnagft.should 
■ be shared with Uganda,
f. .

I recommend tft© propoBals

put forward In Mr.Bowring’s letter of the 30'tti''if 
December last as afforaitiM'ai, equitable solution of ' 
&1S nuestlqci;

a ' ' 'i-** ■» .-1

!■

,I Have ;tHB honour to be
■ hpa,bi-et' '

. .,,‘h

GOVERN'

y-
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0" _ Hii§10f ':: J l?^-4, EJ««11 enfl y (* ^'X
of' -the dlvlaldtt ;of, .-^’t

f'4^’ **'*' profit on «h* new anbeWJary qolnawe betwewi

I' ana U/t^aiB.,JwiMtoratss, ' ■-'
b' viti **^'»noloeed leWer from the Treamre-- Your

^.:, X'
‘ %' '• ^ the We-i^-'oenneotfon with denonetl^etlon, ^
^ . X-euet^n^-hy t^-B, Ert>teotore^e'* ;»hl'e‘h 'se 6onBihei(t^|;::‘0;|^ 

eiwuia heXa fii-et" chai;^ agatnst any profit. I 0'^t.'i^f^ 
aSree with Mwb ln th^rtln;*'that thll'wotSld be 
fuet and ^eaulftSble:," ' ■' n, ' : , .

. H© also

i-^-^ •■W«' .vAs.’-^’ra

m ;ow-,

m
rx■v^

as

\s'- >S'

S

\

oo»;e^;t^t.|!^^b*«ay :b»: nad^,#^^
•' varioita- nonsign^entB of coins Bent'>to tlganaSa,i%a' j:,X?*''’‘ 

• '. face'value, and i timet that it

-
v’>.V -T*^.''-

®Cjr,fouitf p6w|ihlif^
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m- '"'Vt

done*
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iC’'\' ^’alsolit. 3t)tu’®feeiiiUor IS'09.

f. v ■'-II

•', ’• ■^.•): X'. ■ ^
■• ^

: ,X-r

rf.'-'v ,

.r ■ "■..^r.

,--7?. ..■■.*^ ; ’ig-p
■ -';;vva Wc the honour to rcler ,. -.W""’t^'
Deppitch No.271 or 2Nth hay 1900 oh'tl^'s^ot of 

new HuhskUar^;.oolaago for .the Sip t :Vrrlca aiKl t^Oa 
frotectorateif: 1„ u>ls OeS^at.* lfe| isifeeUoney was ' 
instructed to oonnult wltii'the offtectuttnlnlB^i-ing.^,

' ■,v

Sir,

the Government of Ugiwda as "to the 
profit on “the coinage shofild he divided bclween the two 
I’roleclorates.

manner In wlileh the .■ > .
* I

\
2. U it wore the case, that a new Issue of eolits''- ' 

were helrig added to those-alrcaflj- In clroiUatlou no

Butt
subsidiary cftlftagetj,

a tiuiiihor of factors whieh bear dinectly on the profit 
^ derived therefrom and whieh .sliould In my opinion be tal;en 

Into aecoiuit,.
a.

i
special :,dirrioul ties wopld present themselves, 
there oi-e In eonnectlon with our

■ te-v
new

Tlio chief matters to be considered 
(1) . The loss consequent op tlife demonetization 

of the two anna plpee-s aitd the copper pice. 
,-(2) The loste oOnie'^ent on tlie'^’ssuc ahd 

Huhseq^nt wlthdi-Bwal of tMt^^j^goiriium 
■ . ■ one, oentl^id'half cent pieces. -h ■'

'iMipvSl ^ Wie-raot tUfli tlic !.al -cep^#<MeS ,-r

If “
Uga^a auttiorttles and.Sm^e ne.^'r, h*«

: of "

ai*e:-

U:--'•> '-i• •*/■

• -i-.

/
If

■f -r

MkiP’Sg
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(4) Tile fact tliat the coinage accounts of Oie 
T', ...taTlous denominations of nIeUel. and .alumlnlual 

-^olnfcWo no^lg^'sdu&i-OTely 
AgentWaccWtai

1 have the honour to make tUC.^iltoWing-'^oomnendatlop! '
Wth regard to the pi'ofU'on'Uic'^w coins-

tV in the .Crown • teh\ y.m■>»

4.

(I) Tlie loss on demonetizing the jojd 'COlhs and tlie ' . |J, 
, aluminium cent and half cent -plooe-s .shall he w**?!

the first charge against tlie profit" on th^.ing^ ‘.y 
coins. . ^

(II) . Tlie nlclrel and aluminium coins shall he treatisfc'^^;’^!
' S ’ ™'e account regard!eip of .-.-flih tieLal of Slii^,' hi

XWi.

j

■. Jv>-

they wore minted or of their denoralnation.s.
5. I am aware that it may he ui^ed that,as Uganda 
shared none of the' pi'oflt which accrued

■^''4
V-Vi ■ ...s

-plco now in courpo oT demonctizatlointlioy'siiouljtl nliart in 
the profit on the new coins rcgai-dlesS of .thC loss iitjiidh „ 4 
will be incurred on domofictlzlng Uio old-opes) Irt fact'- ' ■

‘ frora a deml-orficial letter which I received from‘4hfe' ■' . 
■Treu.sarer od, (Jie Uganda Protootorate'"l gather 'that lie Is' 
putting forward that plea.

on

;s_

ft.. I surimlt,howPverfilial sucii ofl arrangeiHcnt wquid ^

Inot .he enul table and Would pros.? very Tioavlly dn the IJast 
.lefrlca Protectorate foritthe following're'asons:-

#) The ^otal nominal value pf copper ^tce to 
^ ddtonetlzod la RsUlO.OOt) of'

Afri od'amaiS: wd from' thd'Uasud-^tif 
Ea^#;^;^OteetOrate cieriii"' ''' ^»

eOMignmcnti:'or RsilSS»rtoS,v

s

uo.profit, ‘h.

m

m,.i i
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Rb.AT'J.OOO (Toes veaUe oj’ coins lost or molted 
1 I " Into ornaments &c.) pEof^t,has onl:y bfoa cre4,t-tej^

, ■‘^#'‘*', 'on a oomparalively .small amount .‘fiz:;off-Es. 110,OQO.
■ *^14) -• TOP p^nt on this amount waig £3090 and nas

V’*',. ; oredl Led to Rivonue In tlie jsefti's IdOT-OS and 180y-

'- 90. It does not (rtand In a suspenso account • 
against wjiieh the loss to be faced can be put.

■ (16) ; Tlte loss on demonetizing .t}ic copper will .v,,- 
liropllrtlonately enuslilei^Bly gr'ISter than the 
on the new subsidiary coins ani no profit on the 
net transactl.^ oah be extieeted unUl_tIie yalUe ^'-fF 
of the new coins put Into circulation consldi raii^-y y iif: 
t‘xc('eds thf' value nr Uic r-nine called tn and

i

^K i

%

f

;«demonetized.
■.T. From liie subsidiary coinage accounts so fur to hand It 
appears that 118.2,00,000 of-silver coins cost,landed 1ft

•t<l' «i^

■

!■

, Mombasa Rs.l3U,9S2^n a prpftt of about 33 per cent,:
'% , S. Tlic nickel anti alUmlnlpi coinage accounts sllBw,...

however,only a prriflt of a’little under io. pei-oenl vl*:
- Be. fiTSdS-SO on ffe^i^tal vij* of Rs.isa.O^i Jt Is iltely 

:^y^vtb&t!sihe ^•Catel'.^'t' of .this profit will be swalloiwiici Up.

■^X. thdi 'a&iionetlzaiSttn of’-tiie-altmlfiiita coins tiw'inomlntl^;v 
}^uc oftwiilcb was Bs.9S,580. . t ' V";
9‘.y4'A.oonsl^mcnt of (l^monetSfepd copier pice se^*^ thO- * V 
Or<^ AgWI^'fi for sale,with-a nominal value of rite.OOtOOSaga^;,,

■ V • 7.7t|r3ajinly?a,..ls;^,pf Rs. l^^o^lgtr
'S • .06 .per cent and’ttila does not t6U.o Into accomt pael.^u^

't

^ V':m
over

''’and islvipping. ohargen.
'Vks§ '.iW'"'"

•SSt

tile accrues has bedn''iut''i&o ci™utiillon.

1:
14
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of silve^coios wHl^'all-be, istnied hut'll T^;br sonfe^;;#-^.^/: ;---^-

Cv •

•- .*•
' ■ *•■'

-•! :'■

. eonslUeuaiilo tlmo befoi-e tJio sajie e;m bo said of tlie nicU^* -t-

'■ -f-coins.
IS. l''rtA .nttt thereHoi-e tliinlc that Um IjncsLion of, ddvldtftg 
any profU will conic up in ihc near nifupc and I sugseet 
tliat tup que.stlon of the division-Uiei-eof Uc allowed lo , 
stand over for tlic present.Unttfliat^tbe mofc imppi-tant
qup.stion of utlllslns? any prnfii In Uic first Instanoe/as 

■S- ~ ^ ' ■ Ia act-off against tiic demone LizIng of the old coins he ' "* ..i?-
taicen up with the Uganda author! ties wltii llie least
pORsililp delay.

12. ir It is agreed to the position will be tliat wo shuil

M

Iluvp two ?!URiX'nse accoiuits Jn oul' IiooKk one siiowing- Uie 
lofis on tlie cnppei- wlilcli woi£t(i bo partially ’Sa^ancod by tUc

Tlie firstOther accoiuU showing Uu' profit on the now coins. 
wonJd be cloarod by Iranf^for from tlio scooiut Imt41 it 
becaaib clos:ed when the balanoe of tlxa, SL'C-ond aoooimt would

f. 't
■

be dcvUleil between .Uie two Protectorates lit a numner to'be
'4arranged inler.

13. In Liic mciintinic 1 tiildl: It would be right for Uic 
Uganda Pro lee tora to to pa.y tiio Eh.>-’t Africa Protectorate, mi 
face value for all coins sent to Ustinila! Tlie Eastl'Afrlea 
Protectorate Is cliargcd with the cost of minting the coins 
In the first instance and has to maintain an adetjuatc .stooU 

■ foy. issue, is, .soon as tlie coins au'C l.seued to tlie Uganda;; ■’

S
■*1

.V.. -3

'MPMProtectorate they appeal- at Uietr nwninal value in tlw! ^ 
ifganda balances. I have'.accordingly the lioiiour tdiisuggeet; 

tills i*itfBfetwi alj^o be. arraa^d irttft’l%anft-?» J.t 
^ ,^;we.;^e n^-*^n 

J< ' e^ji^.iSQlnR to that PtSw^tori resBl'
p|uv«ihJ.,:Y'*-6ci/-c.ie.g(j*ling-

■ A, fyi'-

■ifwh"
h|y'»i4U.,

-



In Dsfr.stcli No./i%.o( , /7. i'' ^■:SIB/i?
’ ■ l^^^^|bt^tSDj-a,W'' ‘’ ^overniiifinf'■Roua®*

*i. ■. fe»'"
^'I'haW po Ij^oiir to aclmowlodgo tlie 

,=3**’ of Mr. Jatlfson's dGbpat.ch■^'o.^^.P,^^2l/08, qf^*-'

^ • jRnudfy-4th rliisj on liijo jaubject of ifhd^uestttft^

iS>>-hof the-division‘of '"thWt#rof It on tte, how i-ubbidiary'*'^

(

t*
;•

. -, b'()ina.g0, between tlie tv.'d Protectorates, and to

anolo^ a copy of a MomoranduiD fii-pnlshed, to. m®: ; 
liy3he Treasurer, or thls^. Boyornmejit. ■;

\

T hfei^rtfuny-^ooneid^ed tho 
»att^^M :|lt;V'oplhf01.-gfe.. tl:o

propoSM^ by 5!]f,t'&tS^vi|^^;-equltahlG 
tlierafoi'e; tiia^^tjur txoell am y

sli

ir- 2.

• > J- trust
:-^:w '

In tiltiie ptoji.Oi>i4lsto t, 
e4i^;3'o's.et^.^ ' 'kk^yi^ i# 0.,

T
■‘i

«4^> ■ '-o

Tho^yQ^y'or^pr, ,

. ’C •> .
'•i

aM.•\
=fih

■n.i&!ixeel‘' .r’

*i]oi-l' .<3 t
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Tho.two Bain poiats ttint, ^ll^t'ct, this ProMwcii rate-^!'.'-S';

;ln the. nboV^ despia^S^A'i- v:-'^ l ' . .A
f-r

\Vjti$.t-her (^^jandi^ shoiilri any share of the
•’ ■ j-j-.

loss IncurPecf In doBountlzing the copper jiico;

ffhathor Uganda shoiiM pay the East Afripa 
Protectorate full fane value for all the,new 
subsidiary coins sent to Uganda.

y'

-1
(1) •u

%n
(2)

■/ ■
If■s

2. vflth fog.iij to tliu first point T au of opinion

that I'giuvia ; hould Pear no part of tlio I< ; ,1 on the dniao- 
nptlzatloii of tije.'COfiper coiu.Si The Troasureij ei' Past 
Africa.-.statep that if the loss is horiie’nrfiy by the .. 
liDst Africa Pr^)tupt,ftr»tu it wui press'Very hearvily ^ 
o], his .Protectorafo. This Is no dniitst. tic ipsiv'but, r

It': ;..u.-

'.I{

X- •

thfhk it is Conting'i^y

S'^u.-t ch.'irgp ..■ig<^n.st his I'rotoctopato.

J do uot:>blnk'l-t Is-Teasonablo to ask that ftgaiidh 
.-^liouid fcojitrl'^U'to towards

f--nv3,--u.. 1 clai.ic
it i.s Pur,, ter "

T^-
Tho largo aaioiint ''i 

of pIce coined by tho fast Afric.a Protectorate w.as., I 
mi(*@TStw<i, donv with a vicweto a profit but tho scheaia

thr> loss.

iii
did'not a suoohss as the dountfy becaBo over^ ;'-,;.' ^

.f '^hoked with ccs|>|p, and oohfhslon arose by the exc^^’

''as Sbt 'cdSiilted In any way-.J!a thie'Ba:^ '-

■_^cfiF|%^m|ftln« oc^b^lpo, P^^cr the Re venue (test ■
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'. J'^'^'flierposi^ttin? al^Msep-fr^erefort ^fte’inlirt|ngi^^^
^1 ;the..^p^|r i?ast Africa Prot.oto^1^,*^^

i5,Sfi^'^h4?"W tueir'.reve^s' haV»:%rlre8,ci#;

,,1 to #h0;,exient of o‘?er X3,,8^ ly the
^'''■lf|’''f lieea'a profit that a.n ’

the bhare of such'profit: woul<l have been iiiade. In 
fact In :support:^ of this T would, paim out^t^ aS" 
regards Curratfoy Notes we are In nfeh the same posltlbn'’^^^, 

\ >8 i^e .were in regard to thd brlgl^l l-sue cif' tKO ; -
'/%i,^'’i'n'dppor and 'no proposal is mad© thAti'ave should’‘&£iai?e ' ' - |^,,,

M p,.:

M

iiy: profit there may be on theSe notes.,

The-total amoinit of plQi! imported into this Pro- 4^:(p teotdrnto from Mast Africa was.Ks.lOj.irifv iiforth. Oft
this amottnt w-« have rotiirued to Vofflbahii since their 
demonotizatioii'has been decided on rlfei..!7(094 wbrtli*. 
The ooliis are to onase bo iag legal .jndor, on the ls>t 'p 

to return a rnrtU-jr amount before

f ' ’''-■ /

of June and we expect 
that date but it will not bo largo. A ponslderabla

uiimbor of the coins brought' to this Protoctorato are 
said'to iiave obeoji retained by tliO; natives In the .'Nl|..e

■ P’sl
Blstrict JtMdoto be in use as brnaaontsi ' if , r |
1." As rcgai%S the .ipiher joints oo^iefityid>, With . %> ;

V • . ■ ■'■ -v'’' - •■ " ' - ' '

gonoraj ■JUfstion T wouldlfi^pOSO ;5 '• , - " ’ '“'-4'

tl)' Th.at this Pcoteetorato. h^rC, rts .shar^ of; Idsi^,
contwctad With the Balllng^yVothd ti#b &.iiha *

■' ,;,:t ,,Ttes® aIndian oolnS and-^the 1083^1: ?oo.
./*pre^^, wU4hs' 'blftf4h^ anf^^^ard^^ .

" fi^the i^|i^o*o7l^la^ ''fe^’haye r^tSMio^ In all.
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oft,ih#hal? ce^t;pMto^,a,^^t^ Koio'Srtto. 
solely for tJgnada-i-,,;, 

i§J That the loss'of ttofoMiOt,i-; i

A
't

‘g 'wKi-aluiul.iiiiaA-
coins be first charge a'gaiijst,tho'i)i>cvfit ox,, 

■ the noil' uoi.is.

(4j That tho nlokei .

•-3 onA account.

■("^■) ^That tjio fiivistoi. ,

''ilUitulUc! i-inliiJ IfO "triSTtoli *
i i?!

■'

^ 'f tlio profit on tho now
coins be hnsea generally on tho qnantlvj? in" /
circulation m each Pro coo Derate 
tx, ascortninai When they hove all boon oi 

. into ciroulatioij and th:. 
profit to b'a ororiu,id,

(o) That provided
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as -far asfciiii
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