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-TBEASURY OHAAB^^'.•T.

■f- ‘'

Slat October 1911- -g
1- •: ■ -^v.» 11. •■>•

U' V

\<•>'
■.The IiOTda ComniaBionera of Hie MajeBty's Treasury ■.ii

haTS had before TfiSm Sir C.kioaa’ letter of the 30th ultimo 
(29448/1911), further reapeoting the proposal to erect a 
QoTsmnent bonded warehouse at Nairobi.

They now direct me to tranarait herewith a copy 
ofa further report on the matter which They have received 
from the Board of Customs and Excise, and to request that 
Mr. Secretary Haroourt's attention may be particularly

Their Lordships
/ ■

drawn to the first paragraph thereof, 
are still of opinion that this proposal involves financial 
risks which it is very desirable to avoid, but They are 
aware that conditions in the East Africa Protectorate differ
to Buch’aa eiteht thatj-the practice of this country may be 

/no safe guide. In these oircumstances/rhey are willing to 
^•J.eaTe it ^to Mr. Harcourt to decide whether the erection of 

^ the wwehouse should now be connyenced as provided for in 
'/this year's BBti.mts&; but Their sanction is s^ly ga^en on 

the condition that the rates of rent to be charged to the 
'.^sers of it shall be fixed 4t, auc# figu^^s as to cover 

^ ' interest on the capital outlly %tl^on the estimated v&lue

. SSs

?
A' .

of t^site, as well as the \diola cost of maintenance and a
t. ■'

j^hharge for depreciation.

f. , I am,
Sir,

Your obedient Servant

r’<.
^ nnder Secretary of State, 

Colonial Office.
Ij—>.r. ia.
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?'
Kurther aa.to erection of a Qoveminent 

bonded warehouee at Nairobi.

i.

t -
' ^ ‘ t^;.^ ' The Board desire me to aay in amplification of

their observations on this subject contained in their re­
port of the 24th October, 1910 (Treasury file, No.l865l/ 
1910i,^t as betweea a 'public* or 'private' warehouse, 

i W advefitagsjs of \^e latter from a departmental point of *; 
; wlF^ weuld. consist in relief from all queetione likely to 
a!rie4iy 'Oic Crovm acted as-f^housekeeper, such as loss; 
damage or pilferage of goods, di^u^s as to ohargss, and 

by merohantfl warehousing gpoda |or a reduction

' •

pressure
of rates below a renuneratiTS level.

The possibility of any hurtful monopoly being 
fostered by the approval of a single 'private* warehWbb ,, 
could be dvolded by requiring official ^prpvai 6f the 
scale of barges for pnt and the handling of goods, and 
ehould tot 'bl^ffec^l^ b, granting hondfnfe ^t^lsgks
to^qther'firti... ' ;

'<k.

•
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' ;., j; ^ The ikttar eourBe would, however, involTe a oer-
C ^ “’•* ““ inore^e jn tho •

coat dir |w^ie collection, thou^ theae diaadTaata®.8 
, ¥ i . ai^t he mlnlmiBed by approving none bat auitably aituated 

, S'^^ehouaeV and only auoh a number aa were neoeaaary for- 
/ tii’e actual requirementa of trade.*, On .tbib o^r'haiid, the 

Veoo««“‘^<'lon of bonding work in a aingle -public' ware- 
" KbUae would be of undoubted Revenue advantage from the 

point of view of economy Of control and effective auper-

|Rro?l NOV- II

% V

via ion.
The oonditiona which prevail in the Boat African 

^ PxotOotorate differ, however, ao materially from thoae 
which obtain in thia country that the conaiderationa tdiioh 
influence the Board in preferring privately owned ware-

to Crown wurehouaea mi^t very poaaibly be diaoount- 
the local oiroumatancea in the Protectorate fully 
It ia poaaible that there may be looalitiea known

houaea 
ed were
known.
to the Colonial Office idiere the oonditiona apprwaimate 

nearly to thoae at Rairobi than do those of thia
in auoh looalitiea

more
'Icountry and the opinion of offiolala

of value in the further consideration of thia■i^t be 
aubjeot: ^
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