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In the veply lo this Lotter the following, ¢
Number should be quoted.

. ; TREASURY CHAMBERS,
1841 & s
’ 3lat October 1911

-

Sir,»' .
The Lords Commissioners of His Majesty's Treasury
have had befors Thém 8ir C.lucas' letter of the 30th ultimo
(29448/1911), further respecting the proposal to erect &
Government bonded warshouse at Nairobi.
They now direct me to transmit herewith a copy
//ofa further report on the matter which They have received
// from the Board of Customs and Excise, and to request that
/ Mr. Secrstary Harcourt's attention may be particularly
drawn to the first paragraph thereof. Their Lordships
are still of opinion that this proposal involves financial
risks which it is very desirable to avoid, but They are
aware that conditions in the East Africa Protectorate differ
to such an e;tgnt that, the pr}ctice of this country may be
4 no safs guid-e; In these circumstances They are willing to
“leave it po Mr. Harcourt to decide whether the erection of
the warehousa should now be comcad as provided for in
, this year's Estimates; but Their sanction is wply gq.en on
“ 4. the condition that the rates of rent to be charged to the
~‘msers of it shall be fxxed at suc® fxguvs as to cover
interest on the capital outl!y frgpon the estimated value

of the Bite, as well as the whole cost of maintenance and a

charge for depreciation.

I am,
Sir,
Your obedient Servant,.:

% Tndor Secretary of State, ’ e VA i
Colonial Office.
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East-Africa Protectorate.

Further as_to erection of a Government

ponded warehouse at Nairobi.

————————————

v

The Board desire me to say in amplification of
their observatlons on this nubJect contamed in ‘their re-
‘port of the 24tk October, 1910 (Treasury file, "No.18631/
1910) that as between & *public® or "private® warehouse,

1 t.ho advantages of ‘the latter from a departmental point of
tin 'puld consist in relief from all questions likely to
a‘r‘llo 1f the Crown acted as<warehousekeeper, such as 1088,
damage or plltorage of goods, disputes as to charges, and
pressure by merchants warehousing goods for a reduction '’

of mtes below a remunerative level.

The possibility of any hurtful monopoly being
fostered by the approval of & single "private® warehouse
could be avoided by requiring official a.pproval of the
scale of charges for ;‘ont and the handling of gooda. and “:
should that bo"lnoffectin by graiting honding pmuegu
'to ot.hor fim
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X 'I'he la.tter course would, however, involve a cer-
tain,gdispers&l of staff and possibly an increase in_the
cost ﬁnemxo collection, though these disadvantages
ni@t be minimiaed by approving none but suitably situated
i‘u.rehousos and only such a number as were necessary for
.- the ‘actual requirements cf trade.. On the other hand, the
. 3 concent.rati(m of bonding work in a single *public® ware-
houae would be of undoubted Revenue advantage from the

point of view of economy ‘of control and effective super-

vision. )
The conditions which prevail in the East African

Protéctorate differ, however, so materially from thope
which obtain in this country that the considerations which
influence the Board in preferring privately owned ware-
houses to Crown warehouses might very possibly be dincount-
ed were the local circumstances in the Protectorate fully
known. It is possible that there may be localities known
to the Colonial Office where the conditions approximate
more nearly to those abt Nairobi than ‘do those of this
country and the opinion of officials in such localifies
might be of value in the further consideration of this

subject. i
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