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“tatas present 10 itivn sound and no difficulty
of \macr*ance in naar ?uture anticipated.”onsiuers
nnnvxsable caise uneasifgrx Wy inpue of Proelms
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I agree. Copy of tels. to Ceylon and Maur. and )
~ 4 A
_— o (L""»QP
of reply from Ceylon are attaohed. They can remain

with this paper. 5 Q,
v\
Possibly the O.A.G. means that the ocash reserve {s /\U- A 4
: (
small as oompared with the total number of rupees fw

in oirodlation. Even so, the argument is not alear,
though of oourse there is less dangsr of rupees
being drawn from the Note Reserve fof hoarding, melt- -

ing down or export - since they ocan be obtained

from the market. In Geylon notes ra;resen{ 8/9ths 2 #
of the total rupee oirculation. g R
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Pardphrase of” telegram from the Officer Adnrgris'to[rlf@ the
Jovernment of the East Africa Protectorate to the
Secretary of State for the Colonies.

Received @clonial Office. 1.50 a.m. 17th August, 1917.)

Y 16th August '
%‘ Your cypher telegram of 13th August the present
o ct& position of currency funde is sound and no difficulty

of importance in the near future is anticipated by me.
After all the total amount of our cash reserve is
comparatively emall and I consider tha. it would be
inadvieable to cause any uneasiress such as might
result by the issue of Proclamation on the lines
indicated in your cypher telegram. At the seme time I
ask your permission to consult the local manager of
National Bank of India as local supply of silver is
controlled by them and as they are largest holders of
currency notee.

BOWRING . ) -




189y,

<

o, 342

e

e

« A

“

Gy Fia 34

?l'om -Qiﬁ Secretary of State for the Colonies to the
¢ officer Administering theGovernment of the East Afric
Protectorate.

v Sent 12.30 p.a., 28th August, 1917
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28th August. With reference to your telegram
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16th August T see no objection to your consuiting
Meneger of Nautional Renk of India confiaentially if
you so desire. Buvt I dp not understand your statement
that total amount of Bast Africa Protectorate cash
reserve is compurntiv‘ely small. If this were the case
the cenfidence expressed in the first sentence of your
telegram would be unfounded. It hed been calculated

here that cash reserve was about 50% of the value of
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notes in ci;culution which is the due proportion.
Please let me have fuller explanation,
' LONG.




