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‘Q}Ven infermation aste.Mensiders aur{lus balance

is sufficiant to permit of respayment of £107,000

Last previous Paper. outstanding from ameunt ‘sdvanced te Pret. b{ mperial
Govtand promises further commnieation on this

point.




ST AFRICA PROTECTORATE

GOVERNMENT HOUSE,

No.136 NAIROBI,
- BRITISH EAST AFRICA
CONFIDENTIAL
L ; August 18tn, 1917.
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sir,

I have the honour to acknowledge the

5‘311 receipt o_f your Confiientisl despatech of the

31st of May on the subject of the perlodical
payments made By the War Office tr~ the Crown
Agents end in reply to inform you that the sum
02 £400,000 which appeared in my telegram
No.197 of the 20th of April as tne estimeted

-~

0>

smount due to the Protectorate oy the War

", 0ffice at the end of April was intended to
rrepreaent the net amount after deducting the
payments to the Crown Agents to which you
have referred.

.

“2: In order to make the position morg _
clear I,would refer you to the Protectorate

Bta.temem.ref Assets and Liabilities as on the
28th of Fe))ruary last, which appears om-
582 of the Orficial Gazette of the “27th
June. . From this Statement the anbum. aff the
mdebjamees

9




8 ~
indebtedness of the War OfIlce to the

. Protectorate can be calculsted roughly in the
i -following mannert- ‘
s % & )

., angetg v £

»

Sugpense Account War Expengesg 1,189,558
gb fiar Wxpenses, ﬁmmon Chargey _}_ng
' {,226,352

D ties

Loan toc meet War Zxpenses
Conmon Charges 3,612,006
Balance - War Office debt

to the Protectorate 414,286
3 4,226,352

3. In paragrapn 7 of your despatch under

reply you have commented upon the increase in

the estimate of tihe War Office debt Ly £150,000

in 6 months. This may be p‘artly accounted for
’lﬁ"—b by the fact that m! telegram of the 9th of
‘{[.(November No. 434/\shows how the pesitlon stood
TU eariy in the month, while ast of the 20th of
%ijru, No.197, Tefern_to the balemte % e gt
4 ‘Gi/‘mrnk.mth. y Tize funds drawn montnly jrem ,"
%hndlar ortd.ga for Hilitery pzarposgé are pl#qed
by ‘the Béak to the credit of the, &‘sreasurer in .
/%he ‘tirst place, 'Lpe chi ,ILaxmiemr “arawing on
:t.pamtrmi j«ima t-o tMo mset his equiremenbs. 3




at the end of November Was approXimately
£350,000, from wnich time up to the end of March
the Protectorate urplus talances increased by

£47,000. b

. 4, The' nnxiety.o:‘v the War Office lest
we should encroach upon their funds may possibly
be allayed when it 1is pointed out that as a set
off against trkir monthly paymeénte to the Crown
Agents._tnere are Protéctorate debits against
the Common Charges account, -among others, for
services performed oy the Uganda Railway, for
telegrams sent through tne Eastern Telegraph
Company, for purchase of livestock and payments
of family remittences on behalf of members of
the Carriler Corpe at out-stetions, and for any
"‘lSurplus Protectorate funds which may be pleced
at their disposal, including the’ dmoum,s which
would normally be remitted to London for payment
of expenses incurred on our behalf by the Crown-
Agents. No casr){?'setilement is made for any
debite of this nature. <// N

—— = |
5.  Returning to the Statement of Aﬁse,’td

end Liabilities it will be hoticed that the -

Surpléis balances on the 28th of February

amounted to over £590,000, & figure which wilJ,/

not be very geat.ly reduced when the’ accouxs\'.s
of the year 1916-17 are madc up. ,/These accounts
* should shw such a Surplus of Raﬂmte over the
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4.

sugcested towards tne end of peragraph 7 qf
your despatch. The increase over the’ﬁkﬁres
shown 1n [t@pemix B to\‘ohe dr\%‘p estimates for
PY 1917-18 1is accounted-for by = Farge Surplus of
- Customs Revenu; and extensive savings on the
wEx_oenditure' under avery Head, the revised, »~ o,
estimate laving been framed with a view to thg S:

possibility of an early resumptlon of the normel

N,

activitles of Départments.

6. From tnis Surplur over £50,000 will
be earmarked towaris the future liquidation of
. \

the Tbmmon Charges account in respect of the

King's Afr’can Rifles, and a lerge sum will be
< requir for the erection and equipment of

) 7 ‘WireleRs= Stations and the construction of the
;Kismw—;’;erem.i road. The Customs and Railway

f ‘i%i:xenue for the curreat year ére. I regret to
<5 ~ sey, falling short of expectations. Owing to
" shortages of Staff and diffiéulties in obtaining
material the proper maintenance of the Railwey, '

N s

Telegraph, and other services has not been kept
A up; and heavy expeflditure will be necessary to
restore them. In these circumstences without
a large Surplus balance the financiel position
would give cause for amxiety. The balance is
however in my opin}om sufficient to permit or“ >
repayment of the sum of £107,000, which 1s .-
outstanding from, te amount advapged to the

L

Ty *‘%‘g%raﬁs by ’tﬂlt ]hﬁ!r}tﬁ» Governpent
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5. 3l
©
purpose of meeting our anre of War Exﬁenses,
15."\'/ and on this subject I will address a further
nq\ commun - ation to you in due course.

o\
I have the honour to be,

sir,

Your humble, obedient rvant,

ACTING GOVERNOR,




