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ABSTRACT
Social cost-benefit-analysis is an assessment

exercise which considers the props and cons of proposed
projects from the point of view of all losers and all
beneficiaries within a nation. It has arisen out of
a demonstrated need for project appraisal to be based
on other criteria than just private, money profitability.
It therefore uses social cost and benefit concepts which
are attractive in principle but difficult to measure
in practice.

This thesis, acknowledging the pervasive
controversy surrounding ways to derive accounting
('shadow') prices by wnich social benefits and costs
are measured, concentrates on tWQ leading methods
that have been poposed to-date. One calls for world
('bordert! ~ric~~, and the r= prefers domestic
prices, for commodity inputs and outputs. The two
methods also disagree on how to derive a 'social' wage
rate ~f.-.-labor,not to mention the 'social' discount
rate by which to discount future benefits and costs
to a common base period, before they are compared.

- .Chapter three undertakes to compare and contrast
these issues at the level of theory, and the next two

.chapters demonstrate the practical signifiance of the
same issues, by analysing an actual project, undertaken
in Kenya, from the points of view of each method.
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leQo to discordant rpsults.
undertaknn, and the rpsults ~ill bE f"u'l~ to be
surprisincly similar. The last cl-)aot0r su~rnaris~s
the orincipal conclusions and offeTs tentative reco~rnpndatlo""s
on how a social oroject aooraisal nrocrarn coul~ be
introdu~ed in Kenya. It also cautions, how~vor. that
cost benefit analysis must be sppn tn jts prone~
perspective, with its pro~ises and~ortcomin~s. if
sensible luse-is to be made eff it as a b r-oao= ba s e-d.. ).,

planning (allocatj.on) t~chniou0o


