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ABS TRACT

Social cost-benefit-analysis is an assessment
exercise which considers the proﬂs and cons of proposed
projects from the point of view of all losers and all
beneficiaries within a nation, It has arisen out of
a demonstrated need for project appraisal to be based
on other criteria than just private, money profitability,
It therefore uses social cost and benefit concepts which
afe attractive in principle but difficult to measure
in practice,

This thesis, acknowledging the pervasive
controversy surrounding ways to derive accounting
('shadow') prices by wnich social benefits and costs
are measured, concentrates on two leading methods
that have been poposed to-date, One calls for world

('bordeg‘l prices, and the pther prefers domestic

prices,-for commbdity inpuéi and outputs, ‘The two
methods also disagree on how to derive a 'social' wage
rate of laber, not to mention the 'social' discount
rate by which to discount future benefits and costs
to a common base period, before they are compared,
Chapte; three undertakes to compare and contrast
these issues at the level of theory, and the next two
chapters demonstrate the practical signifiance of the

same issues, by analysing an actual project, undertaken

in Kenya, from the points of view of each method.
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Tke aim

., in adeition to highlichting tha degung dnualwvac,

is to internret the arcumer+s vncerlvine methndalnrice]
o5
#pdeitesy with a view, if not +to harmonise them then

at least to cive rractical meanina tn them,

In the end, the calculation cuvstains the oricinal
hypothesis, that the two methods cdo not necessarily
leac to discordant results, 2 sensitivity test is
undertak~n, and the results will be founc to be
surprisingly similar. The last chaoter summarises
the principal conclusions anc offers tentative recommendations
on how a social project aporaisal procram could be
introduced in Kenya., It also cautions, howaver, that
cost benefit analysis must be seen in its proper
perspective, with its promises andshortcomincs, if
sensible‘%§e~is to be made df it as a hroad-based

planning (allocation) technioue,
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