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Abstract

The knowledge to-date recaps Coffea arabica to have originated in Ethiopia and its ge-
netic diversity in the country is proved to be high. On top of its role in the national
economy, Ethiopia’s coffee diversity is important not only nationally but also in interna-
tional research and conservation centers. However, this diversity is dwindling due to policy,
institutional and market failures. Despite a tremendous attention to salvage this degrada-
tion through the emerging on-farm conservation, there is no adequate contextual research
done as to how this strategy can be harmonized with farmers’ livelihood strategies and
how policy can face the potential trade-off with modern technology adoption.

To implement sensible on-farm conservation and variety adoption strategies, farmers’
preferences for variety traits and their land allocation behavior should be understood. To
this end, the paper aims to study coffee farmers’ preferences for variety traits and examine
land use decisions (between traditional and improved coffee trees). A household model
that considers farmers’ variety trait preferences as a positive externality of their livelihood
decisions is developed drawing from Lancaster’s characteristics model.

The data come from 266 coffee growing farmers in South Western Ethiopia. Multinomial
logit and two-limit Tobit regression models are estimated to examine farmers’ preferences
for coffee variety traits and the proportion of coffee land that they allocate to traditional
coffee trees, respectively.

The results have shown the factors inducing farmers’ preference for certain variety traits,
relative importance of coffee variety traits to farm households of different features, and
factors motivating farmers to continue planting traditional coffee trees. Based on the
empirical results, the paper derives policy implications in the areas of on-farm conservation,
improved variety adoption, and coffee breeding priority setting.
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